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important link in fulfilling
the expectations of 21st
century India and
building a New India.”

“This budget has reform
living for the ordinary c
villages and the poor. T
special emphasis
electric mobility an

for the financial world, ease °f|
fizens as also welfare for ¢ &8
his is a green Budget where'"

has been given on environme™
dsolar sector.’
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A Budget For All

L' mion Budget 20119-20 is 2 Budger for New India which is based on an inclusive

' zpproach for varions sections of the society. The Budget aims to boost India’s ( ) I ‘\ N ’\
Swelopment in e 217 ceptury on the basis of an investment-driven growth / 4
mode] that would propel our r.tmmxj towards achieving the target of becoming

five wrillios F SCODONTY.

of the key zreas driving the larger spirit of the Budget have been
fy 12z procedures, mcentivise performance and make the best use of
10 set fhe pace for zn all-inclusive development. With its focus on
5. aur Kisan”, the Union Budget 2019-20 is a Budget full of hope
that zspires 1o provide gas connection, electricity, running water and clean
: o every raral bouseheld through various initiatives such as Swachh
t Abkiyan. Har Ghar Jal etc. The new Jal Shakti Mantralaya for better
ezt of water resources znd water supply in 2 holistic manner is a boost
= Bringing about 2 paradigm shift in how healthcare is looked
| =% .-s_—...m;rm Bharat represents a comprehensive, holistic approach to
e 2 bzsliby societv by combining preventive, prometive, curative and
retabiliaiive aspects of care. /

Wit sxopiasis on minimum government and maximum governance, the Union Budget has focussed on ease of
living for the common man with developmentz] initiatives in various areas viz. physical connectivity, rural India,
rzlwzys, soifed digitz] pavments, inland waterways and so on. The creation of payment platform for MSMEs to
sliminziz dzlzys in Government payments would help the MSME sector to develop further.

B zising e slozan, “Nari Tu Narayani”, the Budget focusses on enhancing the role and contribution of women in the
workforee 2¢ well 25 economy through multiple initiatives such as Rs 1 lakh loan under MUDRA scheme for women
extreprencars zod Rs 5,000 overdsafi for eve;}“neﬂﬁed SHG member having a Jan Dhan account. It not only speaks

of the empowerment that is sure 10 come in the near future but also places it as a women-empowering Budget.

New-zgz techaclogies mciuding electric vehicles, solar PV, storage batteries and charging infrastructure will not
onfy creste jobs but also go 3 long way in making the energy sector sustainable and ready for the future. This is a
green Budget i which special emphasis has been laid on the environment.

Imtiatives like the Gaganyaan, Chandrayaan and the introduction of the New Space India Limited (NSIL), a
mow commmmercizl zzmn for research and development carried out by ISRO, speak of India’s aspiration to be a major
SPELE PURET. '

MM@MMMMW(M}, f T
B:;Dmhtcbmdmﬁadsfommﬁxmaﬂmgtbcymﬁhofm
the sducation system future ready and strengthening the Study in India p

Owerall, hwmhmham&:mmuf_','
farmers zmd sindents, 2nd the drive for empowerment of youth and wo

m&m,MaNulmﬁcUmw 19
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POLICY PERSPECTIVES

Budget Overview

frer the canstitution
of 17 Lok
and farmation of new
Governiment, the Regular
Budget for 2009-20 way
presented to Parliament

Sabha

G

B 701712 IAciusis)
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Budget at a Glance

Subhash Chandra Garg

7

On gl .Illl}', -2“!:)_ [ II‘J- l"':jr‘,i.i];ll ”'Jdi{-‘;l [ Wit St rgh_” yr £ RWF Is EXPEHDlTURE
[or 20019-20 18 a compendivm of 13 01990 £ 0n T crong) n T croeed
y 14
different documents, including the o) Pevenue - Bevenue Caprsi

Finance Bill, 2019, Annual Finaneial
Btatement and Demands for Grants
for 201920, cayering the entire fiscal
viz, 2019-20, It may be reminded
that the Interim Budget 2019-20,
was presented on 1* Pehruary 2019,
Being a Vote-on-Account, approval
from Parliament for undertaking
expenditure till 317 July, 2019 is
available with the Government

Macrocconomic Outlook

The economy has achieved high
growth that averaged 7.5 per cent in
the last § years (2014-15 to 2018-
19) amidst significant improvements
in macroeconomic stability. As per
the provisional estimates of national
income, the growth of real GDPin 2018~

=

19 was 6.5 per cent, 40 basis point lower Pisse O o " - N
than the real growth of 2017-18. The  per cent and 7.5 per cent, respectively The macro-parameters as refiecied

growth in Gross Value Added (GVA)
at constant basic prices in 2018-19
was 6.6 per cent. At the sectoral level,
agriculture, industry and services sectors
grew at the rate of 2.9 per cent, 6.9

in 2018-19. This moderation in GDP
growth momentum is mainly attributed
to the lower growth in ‘agriculture &
allied’, and in services (except financial,
real estate and professional services).

in the GDP numbers are given n the
Table-1.

The Regular Budget 201920 was
presented with this background. Apart

" Indestor 201617 | 201718 201819 201%-19
| | | a2 @
~ Real GDP growth | 82 72 64 80 8

" Agriculture & allied 63 “ 50 Lottt 49

' Industry 77 5 67
Ls.«_wiw_ ¥ SR ([ Loyl Al

The author is Finance Secretary and Secretary, Department of | :H :‘T . .

: SR
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from the growth aggregates, the other
Macro-facts worth mentioning are
outlined below:

Fact 1: Inflation remains under
control

®*  Fromclose to double digit inflation

(9.9 per cent) in the years 2012-13
and 2013-14, the consumer price
inflation in the last five years
ending 2018-19 averaged less
than half of that.

® Headline inflation based on
Consumer Price Index (Combined)
for 2018-19 averaged 3.4 per cent,
as compared to 3.6 per cent in
2017-18. In April-May 2019, CPI
nfiation was 3.0 per cent.

®* WPI inflation stood at 4.3 per
cent in 2018-19, as compared to
3.0 per cent in 2017-18. In April-
May 2019, WPI inflation was
2.8 per cent.

The Figure | shows the inflation
trend in the economy, since 2014-15.

Fact 2: Modest performance of
external sector indicators despite
global slowdown

India’s Merchandise trade: During
2016-17, exports grew by 5.2 per cent
while imports increased by 0.9 per cent,
helping in narrowing the trade deficit.
However, the merchandise exports and
imports grew by 10 per cent and 21.1
per cent respectively in dollar terms
during 2017-18, resulting in widening
of trade deficit from USS 108.5 billion

in 2016-17 to US$ 162.1 billion in
2017-18. A significant part of increase
in higher trade deficitin 2017-18 -.:uu_lu.'l
be attributed to higher oil import bill
that increased on account of higher
prices of crude oil in the international
market. Despite the slowdown in glnl'}.‘lll
economy, merchandise trade deficit
widened only by US$ 21.9 billion in
2018-19, as compared to US$ 53.6
billion in 2017-18.

Current account deficit: Current
aceount deficit increased to 2.1 per
cent of GDP in 2018-19 from 1.8 per

centin 2017-18, mainly on account of

widening of trade deficit.

Robust foreign direct investment:
The gross FDI flows to India in
2018-19 reached a high of US$ 64.3
billion, as compared to USS$ 61 billion
in 2017-18 and US$ 60.2 billion in
2016-17, indicating improved global
confidence on the Indian economy. In
April 2019, the gross FDI inflow was
US$ 5.2 billion, as compared 1o US$
5.5 billion in April 2018.

Foreign exchange reserves stood at
US$ 412.9 billion at the end of March
2019, as compared to US$ 424.5
billion at the end of March 2018, As on
28th June 2019, the foreign exchange
reserves were US§ 427.7 billion.

Fact 3: Investment is a concern but
shown signs of a turnaround in last
two years

There has been a secular decline
in both investment rate and fixed

Figure 1: Performance of Inflation

Inflation trend since 2014-15

215 204510
—o— Hradline (ALl Gronips)
Source: CSO

01617

== [fnond (CFPT)

2018 X819
= Cure (Mon-loml non-fuel)

investment rate since 201§ -12, Which
seems to have bottomed out. iy
some signs of recovery since 2(}]-_}_18
Investment rate (share “rgmsscﬁpiﬁi
formation to GDP) improveqd to 323
per cent in 2017-18 (the latest year ﬁ.’;
which data is available) from 3p g

centin 2016-17. Fixed investmgmrale
(share of gross fixed capital formation
to GDP) improved from 28.6 Per cent
in2016-17 to 29.3 per cent in 20| 819,
However, there has been 2 Sigﬂiﬁcam
decline in both fixed investment rage
and growth in last quarter of 208-19.

A snapshot of the investmeng

scenario in the country is presented
in Table 2.

The confidence in the Indiap
cconomy has increased on account
of policy measures taken up by the
Government, as can be seen from the
two indicators listed below:

® Moody’s rating agency upgraded
India’s local and foreign currency
issuer rating to Baa2 with a
stable outlook from Baa3 on
the expectation that continued
progress in India’s economic
reforms will enhance India’s
growth potential over time.

The Government has given a
massive push to all forms of
physical connectivity through
Pradhan Mantri Gram Sadak
Yojana, industrial corridors,
dedicated freight corridors,
Bhartamala and Sagarmala
projects, Jal Marg Vikas
and UDAN Schemes.

® According to World Banks
Ease of Doing Business 2019
Report, India’s ranking ium'"'fd
by 23 positions to 77" rank It
2018.

Macro-Outlook

Based on the
parameters the fo
macro-outlook for th
of FY 2019-20:

Scanned by CamScanner
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Gross Capital Formation
Public sector

Private corparates

Household sector
(Gross Fixed Capital Formation
N Now dvesloble

I'he cconomy grew by 6.8 per
cent in 2018-19, This growth rate was
achieved despite higher crude oil prices
and depreciation of rupee vis-d-vis
dollar. Now with the moderation in oil
prices and stability in the exchange rate,
the prospects of the Indian economy
are looking bright. All international
agencies including IMF and World Bank
project firming up of growth in India
in coming vears. IMF has projected a
gradual i tmpm\ ement in India’s growth
as a result of impleneatation of several
structural reform measures,

Given the macrooconomic situation
and the structural reforms being
undertaken by the Government, the
ecenomy is projected to grow at 7 per

cent in 2019-20. Outloek of Indian
economy appears bright with prospects
of ukup m growth in 2019-20 on back
of pickup in private investment and
robust consumption growth.

In 2019, when the world economy
and EMDEs are projectad to slow
down by 0.3 and 0.1 percentage points,
respectively, growth of indian economy
is forecast (0 Increase.

Budget 2019-20

Fiscal deficit target for 2019-20 is
3.3 per cent of GDP in BE 2019-20
while Revenue Deficit has been pegged
at 23 per cemt of GDP-.

*  The Central Government Debtasa

percentage of GDP for BE 2019-20

1s expected to be 48 per cenl.

* In BE 2019-20, the Gross Tax
Revenue as a percentage of GDP

is expected to be 11.7 per cent.
Badget Overview

Budget for 2019-20 is the
MW(MW

for 2019-20) after impie

YOJANA August 2019

201415 2015-16

RIS A2 1
7.1 1.6
134 13.2
12.1 9.6
0.l 28.7

Goods and Services Tax from [st July,
2017. The highlights of the Budgel
Estimates for 2019-20 are elabormted
in the following paragraphs.

With the continued emphasis on
empowering the States, the towl
respurces '['l‘:ll'l.ﬁre’l“l'l‘l.'l 10 Slﬂlﬂ.‘i,
including the devolution of State’s
share in taxes and the releases under
Centrally Sponsored Schemes in BE
2019-20 is estimated at Rs. 13,29.428
crore. This entails an increase of
Rs. 82,8435 crore over revised estimate
2018-19 and Rs. 244,298 crore more
than the actals for 2017-18,

The Budget 2019-20 reflects the
Government's firm commitment
to substantially boost investment
in Agriculture and Social Sector,
particularly in Education and Health,
Keeping the Fiscal Deficit at 3.3 per
cent of GDP (as against 3.4 per cent
envisaged in interim Budget) in BE
2019220, Government 18 committed to
continue the path of fiscal consolidation
without compromising on the
requirements of public expenditure
placed by the various sectors, This
has been achieved through prudent
rationalisation of expenditure and
mobilisation of additional resources.

Expenditure

In Budget Estimates (BE) 2019-
20. the towal expenditure is placed at
Rs.27,86,349 crore showing an
mcrease of Rs. 344,136 crore over
BE 2018-19 and an increase uf
R3.3,29 llimbw?“ﬁ j

| 201617

TN 201819
LR 323 MA
(A N g NA
1.6 1.6 NA
10,5 1) NA
8.2 IR0 29.4

s estimated mt Ba, 8,760,209 crore in

BE 201920,
Roevenue Expenditure

The major components of the
revenue expenciture of the Government
inelude Interest payments, Subsidies,
Salaries, Pensions, Delence revenue
expenditures, expenditure on
Central Police Organizations and the
revenue wansfers made to the State/
UT Governments in the form of
Finance Commission grants, Centrally
Sponsored Schemes and Other
Transfers. In 201920, outgo towards
interest payments is expected to be Rs,
6,60,471 crore which is 33.7 per cent
of revenue receipts, In BE 2019-20,
expenditure on account of subsidies is
expected to be Rs. 3,01,694 crore,

The Defence Services revenue
expenditure constitute mainly
expenditure on salaries, other

establishment-related items including
Stores, works-related maintenance

expenditures, transport and other
miscellaneous expenditure. BE 2019-
20 for Defence Service revenue
expenditure is estimated at Rs. 2,01,902
crore. The Finance Commission grants
are given to the State Governments
under the statutory provisions under
Article 275(1) of the Constnmuon.
The current transfer to States v :
grants are based on recomme
of 14th Finance Commiss
0 mvmug.dmgii._

aid ’
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Revenue expenditure under
Pension has three main components,
l.e., civil pensions which caters
1o pension expenditure to all
Ministries/Departments of the Union
Government. barring few exceptions,
defence pensions and pensions under
Department of Telecommunications.
In BE 2019-20, pension expenditure
is budgeted to be Rs, 1.74,300 crore.
Central Sector Scheme Expenditure is
Rs. 8.70,794 crore, with 18.2 per cent
increase over RE 2018-19. Centrally
Sponsored Scheme Expenditure is
Rs. 3.31.610 crore, with 8.8 per cent
increase over RE 2018-19.

Capital Expenditure

Capital Expenditure in BE 2019-20
is Rs. 3.38,569 crore. This is through
Consolidated Fund of India. Capital
expenditure is incurred mainly in the
following Ministries:

® Defence - Rs. 103,394 crore
® Railways - Rs. 65.837 crore

® Road Transport & Highways
- Rs. 72,059 crore

® Housing and Urban Affairs -
Rs. 19.544 crore

® Department of Economic Affairs -
Rs. 11,584 crore

# Police - Rs. 10,790 crore

Internal and Extra Budgetary
Resources of CPSUs are estimated
at Rs. 5.37.639 crore in BE 2019-20.
Capital Expenditure (including IEBR)
is estimated at Rs. 8.76.209 crore in BE
2019-20 as against Rs. 9,29,238 crore
in RE 2018-19 (including Rs. 97,000
crore provided to Food Corporation
of India from NSSF). Excluding
loan of Rs. 97,000 crore, the capital
expenditure (with IEBR) has gone up
from Rs. 8,32,238 crore in RE 2018-19
to Rs. 8,76,209 crore in BE 2019-20,
with an increase of 5.3 per cent.

Revenue and Capital Receipts

Total revenue receipts comprise
of tax revenue and non-tax revenue
receipts. Total revenue receipts are
expected to be Rs. 19,62,761 crore

10

in BE 2019-20.The gross tax reccip.ls
are budgeted at Rs, 24,61,195 crore in
BE 2019-20 which marks an increase
of Rs. 2,13,020 crore (9.48 per cent)
over RE 2018-19. Centre’s net tax
revenue (after transfer of State’s share
and transfer to National Disaster
Response Fund) is estimated to be
Rs. 16,49,582 crore with an increase
of Rs. 1,65,176 crore (11.13 per cent)
over RE 2018-19.

Direct Taxes, comprising Income
tax and Corporation Tax, are levied
and collected from individuals.
companies. Direct taxes are expected
to reach Rs. 13.35,000 crore in BE
2019-20. Indirect Taxes. including
Customs, Central Excise and GST,
are levied and collected from goods
and services. Indirect taxes are
budgeted at Rs. [1,22,015 crore in
BE 2019-20.

Non-tax revenue comprises, mainly.
dividend reccipts, interest receipts.
licence fees, user charges, external
grants, aid materials, etc. Disinvestment
receipts are in the nature of non-debt
capital receipts and are through sale
of Government stake in CPSUs. Other
capital receipts are mainly recovery of
loans lent earlier. The Non-tax revenue
receipts are estimated at Rs. 3.13,179
crore in BE 2019-20,

Non-Debt Capital Receipts (NDCR)
are expected to be Rs. 1,19.828 crore
in BE 2019-20. The revenues expected
from disinvestment are budgeted at
a realistic Rs. 1,05,000 crore in BE
2019-20,

Borrowings

In BE 2019-20, gross and net
market borrowing by the Government
of India (Gol) through dated securities,
excluding buyback/switches are
budgeted at Rs.7,10,000 crore and
Rs. 4,23,122 crore, respectively.

Investment Promotinn \]ea;‘uﬂ“

Apart from domestic savings
is anticipated that the growth.aid;
effects and the increaseqd INCOmes
as a result will help in bugying up
savings in the economy. Some of the
important measures for the Promution
of investment measures are listed
below:

Measures for Attracting Foreigy
Investment

e Further liberalisation of Foreign
Direct Investment policy. Proposed
for 100 per cent Foreign Direct
Investment (FDI) will be permitted
for insurance intermediaries.

® Local sourcing norms will be cased
for FDI in Single Brand Retail
sector.

® Thebudget proposed o increase the
statutory limit for FPI investment
in a company from 24 per cent to
sectoral foreign investment limit
with option given to the concerned
corporates to limit it to a lower
threshold.

Measures for Attracting Domestic
Investment

® Increasing the annual turnover
limit from Rs. 250 crore to Rs. 400
crore for a lower corporate tax rate
of 25 per cent.

® Additional income tax deduction
of Rs. 1.5 lakh on the interest paid
on loans taken to purchase electnc
vehicles and moving the GST
council for reduction of GST rate
on electric vehicles from 12 pef
cent to 5 per cent.

® The budget provides a push 1©
infrastructure development with

the intention to invest Rs. twﬂ
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completion ot tracks, rolling stock
manutacturing and delivery of
passenger freight services,

Scheme of Fund for Upgradation
and Regeneration of Traditional
Industries (SFURTD has been
started to facilitate clustor-based
development to make the tradi-
nonal mdustries more produc-
tve, profitable and capable for
senerating sustamned employment
opportunitics.

Other growth promoting measures
meludes reductions of customs
duty on certain raw materials and
capital goods to turther promote
domestic manutacturing.

Allowing one woman in every
SHG for a loan up to Rs. | lakh
under the MUDRA Scheme,

The Government is simplifying the
GST processes. A simplified single
monthly return is being rolled out.
Taxpayver having annual turnover
of less than Rs. 5 crore shall file
quarterly return. Free accounting
software for return preparation
has been made available to small
businesses.

Proposed to provide Rs. 70,000
crore of capital to boost credit of
Public Sector Banks for a strong
unpetus to the economy.

Connectivity

The Government has given a
massive push to all forms of
physical connectivity through
Pradhan Mantri Gram Sadak Yojana,
industrial corridors, dedicated
freight corndors, Bhartamala and
Sagarmala projects, Jal Marg Vikas
and UDAN Schemes,

Increasing the annual turnover
limit from Rs. 250 crore to Rs, 400
crore for a lower corporate tax rate
of 25 per cent.

Implementation of the essential
elements of the regulatory roadmap
for making India a hub for aircraft
financing and leasing activities
1o ensure development of a self-
reliant aviation industry.

YOIANA August 2019

Suitable policy interventions will
be udopted to create o congenial
atmosphere for the development of
Maintenance, Repair and Overhaul
(MRO) industry by leveraging
India'y engineering advantage,

About 210 km metro lines have
been operationalised in 2019, With
this, 657 km ol Metro Rail netwaork
has become operational across the
country,

Incha’s firstindigenously developed
payment ecosystem for transport,
bused on National Common
Mobility Card (NCMC') standards
has been launched in 2019 which
will enable people to pay multiple
kinds of transport charges, including
metro services and toll tax, across
the country. This inter-operable
transport card runs on RuPay card
and would allow the holders to
pay for their bus travel, toll taxes,
parking charges, retail shopping
and even withdraw money.

Phase-11 of FAME Scheme, with an
outlay of Rs. 10,000 crore foraperiod
of 3 years, has commenced with the
main objective of encouraging
faster adoption of Electric vehicles
by way of offering upfront incentive
on purchase of Electric vehicles and
also by establishing the necessary
charging infrastructure for electric
vehicles, Emphasis is on providing
affordable and environment friendly
public transportation options for the
ComMmon man.

Comprehensive restructuring of
National Highway Programme
proposed to ensure that the National
Highway Grid of desirable length
and capacity is created using
financeable model.

Useof rivers for cargo transportation
envisioned, which will also help to
decongest roads and rail

s

hetween 2018-2030, Use of

Public-Private Partnership has
been proposed to unleash faster
development and completion of
tracks, rofling stock manufacturrg
and delivery of passenger freigh
services.

The model of ‘One Nation, OUne
Grid' that has ensured power
availability to States at affordable
rates is proposed 1o be used for
developing gas grids, water grids.
i-ways, and regional airports.

USS 5 Trillion

The Budget envisages that the

Indian economy will grow te 2 USS
5 trillion economy in 2 few years” time
The economic fact of 2 USS S tnilfion
number requires bold policy actions
to be taken to ensure realisation. The
main challenges to meet the above
target includes:

¢ INR depreciates moderately in
relation to US dollar;

¢ [nflation stays within the present
level;

¢ Annual real GDP growth rate
accelerates 1o higher levels:

® Overall productivity in the
economy increases;

® Household financial savings rate
increases: and Current account
deficit of the country stays within
manageable levels.

Conclusion

Regular Budget for 2019-20

details the estimates of receipts and
expenditure of the Union Government
for the ensuing year. The expenditure
allocations have been made while
working within the constraints of

current macro-economic situation
- and fises Budge:
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ECONOMIC INTERESTS

MODERNISATION

Tax Proposals: Benefits to Common Man

ndia

today envisions
being a USS 5 trillion
economy driven by
‘virtuous  cycle  of

investment’ in next few

years. Currently we
are growing to be a US$ 3 trillion
economy within this year. We are
the third largest economy, next only
to China and the USA. in terms of
purchasing power parity.

With the growth mantra of
“Reform, Perform, Transform™, itis an
era of transformative revolutions for
India. Revolutions with the appropriate
use of technologies, innovations,
potentials and resources to empower
masses, re-energise prospects; upgrade
institutions, restructure infra-build
up, endorse formal economy and
rejuvenate socio-cultural fabric.

India now puts recalibrated, intense,
leapfrogged efforts not only to gain
its losses during pre-Independence
period, but to achieve much more
to make a mark internationally and
compete with the World at her best.
These efforts are transforming the
national fabric of the society by
“putting the nation first”, along with
ample economic opportunities to
empower people so that they enjoy
case of life and ease of business in a
manner where no one is left behind.

India, now with many firsts, has
more than 124 crore Aadhaar with
more than 99 per cent adult coverage
under the World’s largest digital
identification platform, 119 crore
bank accounts covering 99.8 per cent
financial inclusion of families with
more than 65 crore unique personal
accounts and almost 118 crore mobiles

with 91.8 per cent tele-density, is the
fastest-growing USS 2.7 trillion-dollar
economy in the world.

At present, India is the sixth
largest economy in the world and
tax administration has played a
very vital role in this journey of
India’s economic development. In
his legendary work Arthashastra,
Kautilya says, A nation’s status
relies upon its fiscal power and
Kosha Moolo Danda which means
that revenue is the backbone (of
administration). Therefore, in today’s
time, India needs fiscal robustness
to grow fast with good governance
and transparency. And to achieve
this, we must have appropriate tax
proposals and to implement them also

Ajay Bhushan Pandey

As an accountable and responsive
tax system to facilitate ease
of compliance and transparency,
the tax administration is all
set to use technology to speed up
regular business processes and
eliminate opportunity for rent
seeking.

require an upgraded modernised tax
administration system which is not only
simple, convenient, comprehensive,
modern, and taxpayer-friendly but 1s
also judicious, responsive and prompt
in addressing the challenges within
the ecosystem of tax administration to
persuade a tax compliant society.

TAX REFORMS FOR

'Bu':l:gg's:t For
2018

NEW INDIA

z’ Special administrative arrangements to be made bycan‘r'lnr
pending assessments of start-ups and redressal of thaeir

grievances.

Ig No inquiry or verification in such cases of st

unupsmhewd-ﬁ
m

out by the Assessing Officer without obtaining approval

supervisory officer.
& Pre-filled tmt retu
2ini ;

Dr. Ajay Bhushan Pandey is Secretary, Department of Revene, Mins

YOJANA August 2019
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We must also keep in mind two
essentinl constituents of tax policy
One is our capacity 1o generate
higher and more reliable revenue
for the Government 1o provide
public services to sustain continuous
development and financial robustness:
and the second is to mobilise revenue
in a globalised market wherein we
need to work out for an arrangement
o d-;unpun the artificial s'h:fimg of
profits/assets to low-tax heavens and
to counter aggressive tax competition
Lo save our economic interests.

Various infrastructural and
social welfare facilities that the
Government provides are largely
from the taxpayers' money, In today’s
modern economic world, we need an
online taxation system which is just a
click away for the taxpayers to enjoy
a stress-free life with motivating
incentives to pay taxes and be part
of the tax base on the one hand;
while on the other, it is equally
convenient for the tax administration
to check deviation and evasions
and also provide hassle-free, non-
interfaced, judicious services to
honest taxpayers.

Whenever it comes to tax, we
often pereeive it as a penalty, while
we should basically see it as our
contribution to nation building.
Keeping in view the diverse socio-
economic contour of citizens of India
and their economic development, in
order to be judicious in tax policy
the tax proposals are always mafic
keeping in mind the paying capacity
of the payers’ class. We cannot
trample the flowers from whom we
are to collect honey.

The tax proposals in The Finance
(No. 2) Bill, 2019 which was presented
as part of main Budget has provided
certain benefits to the common man
and the middle class wxpayers hat
are applicable to taxable income for:
FY 2019-20. In this connection it

L I

income for FY 2019-20. Thersfore.
the benefits provided to the middles
class taxpayers for FY 2019-20, are
as pnder:

In the Finance Act, 2019 (Interim
Budget)

Rebate of income-tax for
taxable income up to Rs. 5 lakh: [t
is provided in the tax proposal that
a resident individual having total
taxable income up to Rs. 5 lakh shall
not be required to pay any income-
tax.

Further, with the deduction of up
to Rs. 1.5 lakh available under Section
80C of the Act. an individual with
income up to Rs. 6.5 lakk will not be
required to pay any income-tax

Deduction of up to Rs. 3.5 lakh
(instead of Rs. 2 lakh earlier) om
loan interest om purchasing an

The tax propesals in The Finance

affordabile bogse: Lo mdn wimd w4
has porciosed 3 bouse 25er Shkue =
[ozz 2lse e = dodaroon OF THETES
e muaxk kensp e s P
2Eordatic Eovse 25er wiome 2 leam B
willsizdesamoe i s s 35
Ezkh (mscad of Bs 2 ok cndierijas

Dedactine of sp t» Bx 15 hih
oa lozs imterest o= 3@ cleriric
vebicle: [7 o mor ol tes st
am clectric vehicke 25 nime s leem
he will g=1 =z dedmaon o sp 2 B
L5 lzkb op meerest ey oo Su
lozm

fmcome sp o Rs 115 ikl wiks S
o purchase an afordobie house O
loas @izm o puchese = SRCTE
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SECOI‘Id SEif—OECll_piEd house was
provided.

Capital Gains Exemption for
Second House: Exemption to capital
gains up to Rs. 2 crore was provided for
purchase/construction of two houses
(instead of one house earlier).

Increase in Threshold Limits for
Tax Deduction at Source (TDS): The
threshold limits for TDS are increased
as below:

i. Threshold limit for TDS on
bank interest, etc. increased from
Rs.10.000 ta Rs. 40.000.

1i. Threshold limitfor TDS on rental

mcome increased from Rs. 1.8
lakh to Rs. 2.4 lakh.

In the Finance (No. 2) Bill, 2019
(Main Budget)

Incentives for Purchase of
Affordable House: Interest deduction
on loan taken for purchase of an
affordable house is proposed to be
increased from the existing Rs, 2 lakh
to Rs. 3.5 lakh.

Incentives for Purchase of
Electric Vehicle: Interest deduction of
Rs.1.5 lakh is proposed to be given on
loan taken for purchase of an electric
vehicle.

Interchangeability of PAN and
Aadhaar: In order to enable an
individual who does not have PAN
to file return and carry out other
transactions which require quoting
of PAN, it is proposed that such
individual can use Aadhaar in place
of PAN.

Incentives for NPS: Various
incentives proposed to be proyided
are (i) full exemption to the amount
which can be withdrawn from NPS
on closure of NPS account; (ii)
enhanced deduction of 14 per cent
on Central Government contribution
to NPS; (iii) deduction under W
80C on contribution made by Central
Government employees to thelr'ﬂ@ﬂ
NPS accounts.

TDS on Income Element
of Insurance Policy Payout:

on payout of taxable life insurance
policies proposed to be on income
element only, instead of on the gross
amount,

Pre-filling of Income Tax Return:

It is proposed to widen the scope of

third-party reporting for enabling pre-
filling of income-tax returns for ease
of compliance to the taxpayer.

With India’s vision of speedy
growth and to serve people with higher
human development index ratings.
we do need a healthy tax policy
which has moderate tax structure
with maximised tax base, ease to
comply, administrative transparency,
non-adversarial tax regime. lowest
tax litigation, online simple services
and procedures, credible adjudication
system and tax abuse prevention

mechanism.

Also. the integrity and efficiency
of the tax system should be highly
credible in the eyes of taxpayers so that
our tax administration motivates every
resident to be a proud self-compliant
contributor to the development
‘of the country by being an honest
taxpayer. The tax administration
is gearing up to alter its taxation
approach from enforcement to self-
motivated voluntary compliance
through technological means and tax
incentives.

We have comprehensively
modernised and eased out our indirect
taxation system with implementation
of Goods and Services Tax (GST).
the simpler and uniform tax structure
on all goods and services since July
2017 and have been able to achieve
entire tax incidence reflected in the
tax invoices. This brings in complete

We are also in the process of
modernising our direct taxation
system with Direct Tax Code being
framed and working our best to
arrange record revenue with tax base
maximisation, essential tax reforms,
process simplification, and tax relief
to senior citizens, divyangs and other
deserving categories of people. We are
functioning to enhance further ease of
doing business, reduction of Liigation,
appropriate Acts to control moeney
laundering, black money, economic
fugitives and tax evaders. apposite
action against tax evasion and benter
service to taxpayers.

The tax administration is working
to maximise the tax base and phased
withdrawal of profit-based incentives.
To modernise and prevent tax abuse,
strong laws have been enacted 10
combat the menace of black money.
benami transactions, ecopomic
offenders, ctc. These need to be
implemented rigorously to set as 2
deterrent for future misadventures.

As an accountable and responsive

tax system to facilitate ease of

compliance and transparency. the
tax administration is all set to use
technology to speed up regular
business processes and eliminate

opportunity for rent seeking. Online
filing and tax refund mechanisms are

already in place. In future, there would
hardly be any physical interaction by
the assessing officer with taxpayers
for verification and assessment.
Introduction of faceless assessment
(e-assessment scheme) will take place
soon.
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SKILLS & TRAINING

Fostering Youth to Take on
Opportunities of the Future

ncouraging the youth and
preparing them for future
livelihood opportunities
through skill development,
mentoring and support for
research and development
is key to the nation’s advancement.
This Budget reiterates Government’s
commitment to empower the youth
to take on challenges of the future
and tap opportunitics brought forth
by changes in technologies and other
transformations in the local and global
economic situations.

Education and training are key to
tap the inherent potential of youth and
prepare them to take on diverse roles
in different sectors, including new
and emerging sectors of the economy.
The draft report of National Education
Policy 2019 lays greater focus on
research and innovation to transform
India’s higher education system to
one of the best global education
systems. A large number of youth are
able to take up industry-relevant skill
training through the Pradhan Mantri
Kaushal Vikas Yojana (PMKVY) and
various other schemes under ‘Skill
India.” The Government’s focus now
is to skill and re-skill youth in the new
and upcoming skills like Artificial
Intelligence (Al), Internet of Things,
Big Data analytics, 3D Printing,
Virtual Reality and Robotics, which
are gaining more and more value.
Given the demographic trends that
show severe labour shortages for major
economies of the world, there is also
a need to prepare our youth to take up
jobs overseas. Increased emphasis will
be given to skill sets needed abroad,
including language training.

Research and Development is
of strategic importance to foster a
skilled, knowledge-led economy.
The proposal to establish a National
Research Foundation that assimilates
the research grants given to different
Ministries will ensure that the overall
research ecosystem in the country is
strengthened with a focus on identified
thrust areas relevant to our national
priorities. Massive online open courses
through the SWAYAM initiative have
helped bridge the digital divide for
disadvantaged scction of the student
community. To upgrade the quality
of teaching, the Global Initiative
of Academic Networks (GIAN)
programme in higher education was
started, aimed at tapping the global
pool of scientists and rcscarchers.
The IMPRINT or Impacting Research
Innovation and Technology scheme
began as a Pan-IIT and IISc joint
initiative to develop a roadmap for
research to solve major engineering
and technology challenges in selected
domains needed by the country. Higher
educational institutions are becoming
the centres of innovation.

India is coming up as a launchpad
for Start-ups and their continued
growth needs to be encouraged. Budget
2019-20 has brought various enabling
provisions for Start-ups ranging froma
relief from ‘angel tax” and unnecessary

Amitabh Kant

scrutiny from the Income Tax
Department, facilitated by a mechanism
for e-verification to the launching
of an exclusive television channel
within the DD bouquet of channels
for promoting and discussing issucs
affecting Start-ups. For ease of access
to credit for MSMEs, Government
has introduced the facility of availing
a loan up to Rs.l crore within 59
minutes through a dedicated online
portal. Under the Interest Subvention
Scheme for MSMEs, Rs.350 crore
has been allocated for FY 2019-20 for
2 per cent interest subvention for all
GST registered MSMEs, on fresh or
incremental loans. As highlighted in
the Budget speech, the Government
has proposed to launch a Mission
which will integrate our traditional
artisans and their creative products with
global markets. Wherever necessary,
Intellectual Property rights, patents
and geographical indicators will be
obtained for the artisans. With this
Mission then, the Indian traditional
creative industry will be brought to the
forefront of national and international
markets.

The present budget is focussed on
boosting investment, manufacturing
and exports. All of these would lead
to increase in employment. In order to
boost economic growth and provide
an impetus to Make in India, the

As highlighted in the Budget speech, the Government has proposed to launch
a Mission which will integrate our traditional artisans and their creative
products with global markets. Wherever necessary, Intellectual Property

Rights, patents and geographical indicators will be obtained for the artisans.

With this Mission then, the Indian traditional creative industry will be

brought o the forefront of national and international markets.

The author is CEO of NITI Aayog.
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Government will launch a scheme
to invite global companies through a
transparent competitive bidding to setup
mega-manufacturing plants in sunrise
and advanced technology areas, such
as Semiconductor Wafer Fabrication
(FAB). Solar Photo Voltaic cells,
Lithium storage batteries, Solar electric
charging infrastructure, Computer
Servers, Laptops, etc. The Government
aims to leapfrog and envision [ndia

as a global hub of manufacturing of

Electric Vehicles. The manufacturing
and supply of solar storage batteries
and charging infrastructure is ex pected
to provide a further impetus to job
creation and entrepreneurship. As the
world’s third largest domestic aviation
market. the time is ripe for India to
enter into aircraft financing and leasing
activities from Indian shores. This will
lead to the creation of aspirational jobs
in aviation finance.

‘Khelo India” Scheme, launched in
October, 2017, has had a significant
impact on creating awarcness across
the country on sports as a career option
for young people and as an integral
part of wellness. The Government
is committed to expand the scheme
and to provide all necessary financial
support needed for this initiative.
To popularize sports at all levels, a

—p e T

National Sports Education Board for
training of sportspersons would be set
up under Khelo India Scheme.

Considering the fact that the majority
of people still live in villages and
depend on agriculture and traditional
industries, the ‘Scheme of Fund for
Upgradation and Regeneration of
Traditional Industries’ (SFURTI) aims
to set up more Common Facility Centres
(CFCs) to facilitate cluster based
development (o support traditional
industries to be more productive,
profitable and capable of generating
sustained employment opportunities.
The focussed sectors are Bamboo,
Honey and Khadi clusters. SFURTI

The manufacturing and supply
of solar storage batteries and
charging infrastructure is expected
to provide o further impetus to job
creation and entrepreneurship, As
the world's third largest domestic
aviation market, the time is ripe
for India to enter into aircraft
financing and leosing activities
from Indion shores. This will lead to
the creation of aspirational jobs in
aviation finance,

J

envisions setting up 100 new cl
during 2019-20 which should ¢
50,000 artisans to join the economs
value chain. Further, to improve the
technology of such industries. the
Scheme for Promotion of Innovation.
Rural Industry and Entrepreneurshe
(ASPIRE) has been consolis
for setting up of 80 Livelih
Business Incubators (LBIs) and 20
Technology Business Incubators.
which will help foster at least 75.000
agri-entrepreneurs.

i\ B

Circular economy has the potents!
to create millions of jobs and @
foster several new entrepremenss.
Committed to the agenda of sustamabie
development, 30,000 km of PMGSY
roads have been built using Green
Technology, Waste Plastic and Colé
Mix Technology, thereby reducing
carbon footprint. The budget propeses
to expand the Swachh Bharat Missioe
to undertake sustainable solid was&
management in every village. “:‘ 3
support private entreprencurships £
driving value-addition to farmes
produce from the field and for B
from allied activities. like A=
and timber from the hedges 238 All
generating renewable eneTgy
these activities of creatiag Y&
from waste have great o

g
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employment geacraton, mcludmg for
our rural youth and a2 the same fame,
Srmitarly, the new mtiateves eovisaped
by the Department of Drinking Waier
and Sanitation seder the Jal Shals
Mantralaya for sustainable water

supply managemeni will focus on
reuse and recycimg Inda’s abiliry 10
manage water. | believe, will detemmme
its destiny, and 1o the conrse of such 2
transformation. millions of jobs and
entreprencurship veatures will bz
created.

Connectivity is the lifeblood of
an economy. The Government has
given a massive push 10 all forms of
physical connectivity through Pradhan
Mantny Gram Sadak Yojans (wifh an
emphasis also on wpgrading reads
connecting villages to mral markets),
industrial comidors, dedicaied freagis
comidors, Bhartamals and Segarmels
projects, Jal Marg Vikas and UDAN
Schemes. The Government proposes
10 enhance the metro-railway initiaiives
works, while supporting Tranmsit
Omerited Development (TOD) fo enswe
WMMMWH::
The proposed massive programme
of rzilway station moderaization
is also going to lead to increase in
mem
Scheme is providing 27 connectivily
to smaller cities and enabling fhe
common cifizens of our country 1o 2vail
air travel. A1 the same fime, dag'::
connectivity has remained 2 priorty
the Government. To bridge rural-urban
dsgnaldimdc,MNﬁsm

internet connectivity i local bodies in
WHMMM
l:bc Pradhan Mantri Gramin Digital
Saksharta Abhiyan, over 1wo crore
rural Indians have so ﬁv lun! nal:

"ﬁlr*r"m*pr* SoOUET SAEDR
schemes gucd 25 WUDRA . Soomd
Up indiz and the S8 Help sy
iiﬁf" moveme kn anfier to Sucler
serprise, Sms

b 1 -E I ‘-l--—-:r:

CHIDETEE: Wi 161 {irs

bud g0l CACEROS
mmeren sutwemor progzonme 10 21
figrice Fvery verrhed memier of
2 S#if Bellp Comup posscssmg 2 5an
Diap Acooms waoulic 5e e Rs. S0
over and dbove Sew sevimg, =nd &
icas anz woman 1m £z SH0 o
be chpiie fxr 2 loas op i B |
allocztion has siso beox made Sor
provideng ImcemETves 30 ZgETies Sor
employses.

The Stand Up Infe Scieme s
brougit bemar depesty aad ssif
esieem 1o 50 maoy of o5 beneficmrss,
uhmm;mﬁﬁm
the Scheduled Casies zmd Schedsies
Tribes. The Mamstry of Poisolicoms
and Natwzl Gas has ensiiled SCST
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samfel emames Gew wiil Sasfeer Saost
fe usonz and veall sstate sector
fievellogers,. mointerss anf 2 hoa of
siters cnoneed m e serme The
FEErHEANE ¥ AITAT TnerET subes
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WATER MANAGEMENT

Water With a Capital ‘W': The Way Forward

Parameswaran lyer

[ ater is at the top of the
.| development agenda of
the new Government,
as emphasized by the
8 Prime Minister after

the Finance Minister’s
budget speech earlier this month.
Calling for a jan andolan (people’s
movement) along the lines of the
Swachh Bharat Mission, the Prime
Minister emphasized that jal sanchay
{water collection and conservation)
is not possible without jan shakti
(people’s power). Earlier, in her
budget speech, the Finance Minister
said that the first concrete step taken in
the direction to ensure water security
for all in the country by the Central
Government has been the constitution
of the new Jal Shakti Mantralaya. This
bold institutional step has integrated
the erstwhile Ministry of Water
Resources, River Development and
Ganga Rejuvenation, with the Ministry
of Drinking Water and Sanitation, and
has led to the formation of a single new
Ministry focused on Water. This is a
major step towards the consohidation

of the management of water resources .

with the delivery of drinking water
and sanitation as well as a thrust
towards the goal of providing safe
and adequate piped water supply for
all houscholds.

The Story So Far

Until now, the institutional
landscape for water in India has been
somewhat fragmented. with about
seven Ministries and more than 10
Departments having a say on different
aspects of water management and
use. Not only have these had some
overlapping roles and responsibilities,
but no single body had the authority

Budget For
New India
2019

@ Ensuring water security and access ta safe and adequate

IS~ drinking water to all Indians

@ Thenew Jal Shakti Mantralaya shall look at the management of
& Water resources and water supply in an integrated and holistic

manner

Jal Jeevan Mission to ensure Har Ghar Jal (piped water supply)

1%~ to all rural households by 2024

This mission will focus on creating local infrastructure for

|&- rainwater ha

ndwater recharge and management

grou
of household wastewater for reuse in agriculture

@ The Government has identified 15982 Blocks which are critical and
1%~ over exploited, spread across 2586 District for the Jal Shakti Abhiyan

necessary to resolve conflicting issues
and take necessary decisions. This led
to these Ministrics and Departments
working in silos. While the NITI Aayog
had made a solid start at integrating
the sub-sectors of water by creating
an integrated water management
index and ranking States on this basis,
the creation of the new Jal Shakti
Mantralaya is a big bang governance

reform. which will have a permanent
and positive impact on integration in
the water sector.

Integrated water management in
India has never been more relevant
than it is today. India is entering water
crisis territory, with certain estimates
indicating that water demand will
exceed supply by a factor of two by
2030, if we continue with a business-as-

Calling for a jam andolan (people’s movement) along the lines of the
Smdlll lhnnt limn the !mn ﬂuﬁmw that

The author is Secretary, Department of Drinking Water and Sanitation, Min
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usual approach, This has the potent

of driving economic losses of an
estimated 6 per cent of GDP by 2050
and potentially leading to a significant
percentage of our population having
limited or no access to drinking water
Recent satellite data has also shown
that India’s taps could run completely
dry in the medium term, with cities like
New Delhi, Bengaluru, Chennai and
Hyderabad completely running out of

21 oundwater

Breaking Dewn the Challenge
\head

Some inefliciencies in the water
sector have led to \‘]1;!JIL‘I]gL'\ with
respect Lo important outcomes such
as rainwater storage and greywater
treatment and reuse. Presently. India
captures only eight per cent of its
annual rainfall, among the lowest in
the world. Lack of proper mamienance
of existing mfrastructure causes
further losses of almost 40 per cent of
piped water in urban areas. Treatment
and reuse of greywater is almost
non-existent. As a benchmark. Israel.
another country facing severe water
shortages, treats 100 per cent of 1is
used water and recycles 94 per cent
of it, meeting more than half of its
irrigation needs through this reused
water.

In terms of drinking water, while
81 per cent of all habitations are

[ 5= ]
(B9 ]

in agdition

the Swachh

T'he Jal Sha

L-ty

Bharat
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like Gujarat. are

leadine the efficient use afagricultural

pri ing water efficiency
riculiure. by carmarking

mead five years. If these measurces are
combined with reuse of greywater for
2sncalhare, 7 will result in a significant
refocaon of demand from our water
TESOmCES.

A Reguired Jan Andolan: Water as
~Evervene's Business™

Raising awareness and changing
porocpiions on water also needs 1o be
2 important pronty. Even today. water
Is resarded 2s an minite resource and
s zbundantly wasted In many parnts
of the country. while others suffer

drought-like conditions. Behaviour
change communication initiatives for
both internal and external stakeholders
will be critical in changing attitudes
towards water. All stakeholders, from
State governments fo citizens, must
be taken on board and 2 national
consensus will have to be built.
To that effect, all integrated water
management approaches would do well
to borrow from the effective behaviour
change communication initiatives
of the Swachh Bharat Mission. and
attempt to create an army of grassroots
motivators on water, on the model
of the Swachhagrahis for sanitation.
Initiatives to strengthen the capacity
of this field force, sarpanches, and
block and district officials are already
underway.

This approach ef holistic and
integrated water management is unique
for any large federal country. Just
like the country did in the Swachh
Bharat Mission, India could lay out
a template for other countries on
securing national water security by
integrating fragmented institutions and
making watcr security everyone's

(E-mail: param.iveri@gov.in)
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ENHANCING FACILITIES

Transforming Urban India

ol ndia has been urbanising
| rapidly. As per last
. J,' census 2011, 37.7 crores
A %NJ people (31.2 per cent of
B population) lived inurban
areas. This is projected
to grow to 60 crores by 2031 and 80
crores by 2051 (High Powered Expert
Committee [HPEC], 2011). While
urbanisation is inevitable, there has
been substantial increase in census
towns/out growths, and delivery of
civic services has severely lagged
behind leading to huge cumulative
gaps in urban infrastructure.

McKinsey's Global Institute’s
Report titled “India’s Urban
Awakening: Building Inclusive
Cities, Sustaining Economic Growth
(2010)”, observes that India faces
severe challenge of low capital
investment in urban infrastructure,
which is around US$ 17 per capita
as compared to US$ 100 in other
countries of same level. Report
estimated that an investment to the
tune of US$1.2 Trillion (Rs. 54 lakh
crores at 2009-10 prices) would be
required till 2030; out of which halfis
required to take care of the backlogs
of earlier years! Report mentions
that in 2008, India’s urban areas
accounted for 58 per cent of overall
GDP and that cities generated lion’s
share of tax revenue between 80-85
per cent.

Missions for Urban Rejuvenation

Right since 2014, Government
embarked on one of the most
comprehensive programmes of planned
and systematic urban development with
the launch of various flagship missions
to bring about a transformative change

E€€ The biggest strength of a democracy is
Jan Bhagidari. Success of Swachh Bharat
Mission is not due to governments,
it is due to the people. [T

MNARENDRA MODI, Prime Minister

in the lives of people with inclusive,
participative and sustainable approach.
Not only there has been a substantial
increase in the financial commitments
and allocation of funds but above
all, the powerful mantra of “Sabka
Saath, Sabka Vikas™ given by the
Prime Minister has inspired the policy
thrust for achieving case of living
for the citizens. This can be seen in
Government’s three level approach
deseribed below.

At the first level. for all over 4.500
urban local bodies (ULBs) flagship
schemes like Swachh Bharat Mission
(SBM-U), Pradhan Mantri Awas
Yojana (PMAY-U) and Deendayal
Antyodaya Yojana-National Urban
Livelihood Missions (DAY-NULM)
were launched to address the issues
of cleanliness, affordable housing and
urban poverty alleviation. At second

level, provision for universal water

supply and substantive eubmimmwﬂ

in coverage of sewerage/septage
needed focus, for which 300 cities
{with over 1 lakh population) were
covered under the scheme Atal
Mission for Rejuvenation and Urban
Transformation (AMRUT). Lastly,

Budget 2019-20 with 10 point
vision for the decade is oimed
ot building physical and social
infrastructure. Government has
announced in the budget its
intention to invest around
Rs. 100 lakh crores to fund India's
infrastructure in next five years.
For the first time, Budget has set
a definite goal i.e. aspiration to
toke the economy to USS 5 Trillion
level in next five years bocked with
Aastha (Hope), Vishwaes (Trust) and
Aakansha (Aspirations) of 130 crore
Indians.

The author is Secretary, Ministry of Housing and Urban Affairs, Gﬁmﬂf i’nﬁm.
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suce ess in such a short

Enhanced Budgetary Support and
Fund Availability L

4 The critical issue of higher funding
mquﬂ'ed for urban infrastructure was
‘addressed by substantial increase in
budgetary allocations. As againsl a
total of Rs. 1,58,164 crores allocated
during 10 year period from 2004- 05
to 2013-14, the cumulative bud getary
allocatmus during next six years,
ie. 2014 onwards (including current
year's estimate) have been to the tune
of Rs. 2.68.455 crores. The annual
average budgetary allocation during the
preceding 10 year period was around
15,800 crores which was increased
substantially to more than Rs. 44.000
crores (inclusive of allocations under
Extra Budgetary Resources (EBR), ie.,
approximately 3 times increase! Budget
for 2019-20 has proposed allocation
of Rs. 48.032 crores for various
urban Missions along with additional
provision of around Rs. 20,000 crores
for funding PMAY through EBR
mechanism, i.e., a total availability of

-above Rs. 68.000 crores.

India’s March to US$ 5 Trillion
Economy: Cities as Engines of

‘as an opportunity, not a challenge.

Prime M‘ , ,rs‘rer, b:d'fa"
hese schemes _as.

Budget for201 9-20 has underlined _ z :
of related projects
that Government sees urbanisation tune of Rs. 10.45.07

includes contributions o
ULB’s/ Beneficiaries and PPPp
It is, therefore, clear that

assistance 1S generating arounc
and half times investments for
urban mfrastructure. Developm

McKinsey’s report (2010) narrates
that India’s urbanisation presents huge
opportunity-since by the year 2030, 70
per cent of GDP. 85 per cent of total
tax revenues and 70 per cent of new
net employment opportunities will be
contributed by cities.

Further, cities have been found to  c¢rore in infrastructure. That will
contribute towards achieving inelus h-‘e significant push to country’s G

growth as they bridge tha rural and fax revenues helping in the ma
urban divide. McKinsey's songrt save  iowards US$ 5 Trillion Econom

that around 20 crore ruwal jopnieiis: aext 5 years. Needless to say,

who live close to cities. w0 bgnets  investments are very closely related
with improved access to joss, viacke  or in fact sin qua non to Indmsﬁmm&
and infrastructure in urban areas. 5 zeonomic growth! ;

OVERALL INVESTMENT IN
URBAN REJUVENATION

(2004-2014/2014-2019) ¥10,45,576 cr
» »

5632
T1,57.703 cr

2004 - 2014
(10 Years)

gtblﬂ Inlra

LT '?qa &
3?4.3?3"&?
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Sim:e_ﬂw launch of various urban
flagship schemes, around Rs.
1,62,165 crore of central assistance
has been released till date during
the period 2014:19 mainly for
Metro projects, PMAY-U, AMRUT,
SCM und SBM.

Metro ]'rn]n-rh: Connecting City

Budget 2019-20 has termed
connectivity in the country as lifehlood
of an economy, Government's
Metro Rail Policy, 2017 aims to
focus on systematic planning and
implementation of Metro Rail Systems
with last mile connectivity using preater
private participation and innovative
financing through Transit Oriented
Development (TOD) and Land Value
Capture Finance, ete, Budgel 2019«
20 has referred to approval of 300
km of new Metro Rail projects and
operationalisations of 210 km Metro
lines during 2018-19, With this, a total
of 657 km of Metro Rail Networks have
now become operational in 18 cities
across the country with 873 km being
at various stages of implementation in
27 cities,

It has been proposed in the Budget
to enhance the Metro Rail Networks
by encouraging PPP initiatives and
ensuring completion of sanctioned
works, while supporting Transit
Orniented Development (TOD) (o ensure
commercial activity around (ransil
hubs. The first Regional Rapid Transit

System (RRTS) corridor between Delhi

and Meerut for 82 km of route length at
an estimated cost of Rs, 30,274 crores
has commenced works.

Metros Support “Make in India”

MoHUA has made concerted
efforts for indigenisation ol Metro
Rail Systems in the country, Ministry
has stipulated that minimum 75 per
cent coaches procured under any tender
will have to be manufactured in India,
State-of-the-art driverless trains will
ﬂwbe mmufutumd inmgenou:iy by

M

ar — ARA
W
| ¢ Jnunnl“o‘“
o e i e———— -
Tt e
FLLIN

crores for manuticturing ol V78 metro
enrs for Mumbal Metro Bail Corrddors,

This is one of the largest orders of

Metro Rl conches i recent thimes,
One Nation One Card

The launch of Indin's first
indigenously developed payment
eco system for transport based on
national common mobility card by the
Prime Minister in March 2009 was
referved 1o in the budget specch. This
includes Automatic Fare Collection
Svstem (AFCS) and National Commaon
Maobility Card (NCMC) which has lnid
foundation of *One Nation One Card"™,
This card 18 usable in all Kinds of transit
as well ns retail systems, With this
internationally aceredited system, Indin

Joins the very few elite nations who

have complete payment eco-system
that has immense export potential,

Swachh Bharvat Mission (Urban)-
Cleaner and Healthier Indin

Budget has highlighted the

remarkable progress achieved under

RO PROCRIE
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STM-UL wheretn 24 states and mioge
than 95 per cont of ¢ities have been
declnred Open Dofeeation Free (ODF)
I Solld Waste Munagement, 20
per cent of wards in the country are
now covaered under doorsto-doar
collection with 56 per eehl O wasle
being selentifically processed,

Feonomie Survey 201819 hay
analysed direet impaet ol improved
sanitation on health indicators nnd
has reported that becoming ODE hus
reduced deaths due (o dinrrhoen and
malaria, especially ehildren under the
age of 5, new born, ete, Further, the
finaneinl savings from household totlers
has excecded the related financial cost
ol houscholds by 2.4 times for the
poorest, A World Bank study has
stuted that inadequate sanitation costs
Indin about 6.4 per cent ol its GDP,
MolUA 15 commitled to tulhil the
Prime Minister's Sankalp to make
Indin ODEF much before 2™ October,
2019 when nation celebrates 150" Birth
Anniversary of Mahatma for whom
Swacchatn was paramount,

MISSION PROGRESS

Solld Wasta Mlnpgnm.nt
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Door o Door Collection

o

LLEL

N - mre

dane o pe
ERERR | STmuuree e ) goan Seeen rie
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AS per NITI Aayog, India is
facing water crisis with around 50
per cent population experiencing
high to extreme water shortage
Budget 2019-20 has emphasised
that achievement of India's water
security and providing aceess 1o safe
drinking water to all is priority of the
Government. Jal Jeevan Mission of
newly created Jal Shaku Mantralava
will converge with other schemes for
sustainable water supply management
across the country,

AMRUT Scheme was launched
in 500 cities across the country in
June 2015, This envisages achieving
universal coverage of water supply
and increasing sewerage and septage
coverage from 31 per cent to
62 per cent, Under the scheme, State
Annual Action Plans (SAAPs) for all
States/UTs for Rs. 77.640 crores have
been approved and projects worth
Rs. 64,761 crore are under construction:
out of which projects of Rs. 4,163 crore
have been completed. So far Rs. 58.52
lakh water tap and Rs. 36,96 lakh sewer
connections have been added.

Promoting Water Conservation:

Jan Andolan

Ministry has launched Jal Shakti
Abhiyan to make water conservation
a “Jan Andolan”, four major thrust
areas are: a) Rain Water Harvesting,
b) Re-use of treated waste water,
¢) Rejuvenation of water bodies, and
d) Plantation, 756 ULBs have been
identified as water stressed; they are
being encouraged to enforce Buildipg-
by-laws to build rain water harvesting

DrCCc
JI"uE 5

ALL OCATION/PROXC 5SS

Progress IF

o oject

iy L =

1 F arevwi

2.371 O

©  Works completed

"y P =
o _J Sl v

structures, undertake measures for
reuse of treated waste water, revive
at least one water body and undertake
plantations.

Energy Saving

Budget 2019-20 has underlined
vital importance of ensuring sustainable
energy use and scaling up of the use of
LED bulbs, Under AMRUT scheme,
62 lakh street lights have been replaced
by LED lights, which has led to
reduction of Rs.10.85 lakh ton of
carbon emission.

Smart Cifies Mission: Towards

Smarter India

As the Smart City Mission
completes four years of implementation,
all the smart cities have picked up
momentum in implementing various
projects. SCM has not only fostered
a healthy competition among cities to

ATAL MISSION FOR REJUVENATION AND
URBAN TRANSFORMATION (AMRUT)

AT A GLANCE

- o

e

.‘:’I'.'J o ; ’ .\-_.'a-—..'.'__"’o_ ¥
Bl e B S e R o e B 3

© #2320

O 51,153

QO GPRs approwec
O i :

get smarter, but also laid a foundation
of aspirational India for better qualin
of life. It has been proposed to executs
5,151 projects worth Rs. 2,05.018 crore
in 5 years. Over 65 percent of these are
at different stages of implementation
Some of the innovative projects inc
Integrated Command and Co
Centres (ICCC), Smart Streets/Re
Public Bike Sharing, Smart Solar
Energy, Smart Poles, Smart Wat
Meters, Integrated Smart Traffic
Transit Management, etc. These unique
Initiatives are transforming the urban
landscape across the nation.

Housing for All by 2022-PMAY
(Urban)

Government is committed 1o
provide “Housing for AII™ by 2022
Around 84 lakhs houses with an
investment of about Rs.5 lakh crores
have been sanctioned under PMAY-U:
wherein construction has started
in over 48 lakhs and 26 lakhs have
been completed and handed over t©
beneficiaries. Over 13 lakh houses
are being constructed using new
technologies. Through Global Housing
Technology Challenge-India (GHTC-I-
Government has identified 34 best
available construction technologics
across the globe. Six Light House
Projects using these technologies. &
open laboratories, will be launched
soon. The Prime Minister has declared
the year 2019-20 as “Constructiot
Technology Year".

YOJANA August 201 9
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PMAY(U) PROGRESS
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Despite this impressive progress
under PMAY-U. there is huge demand
for rental housing, which gets
discouraged with current rental laws
with imbalanced relationship between
rentor and rentee. Government is
framing Model Tenancy Law, which
will be circulated to the States/UTs
Very soon.

‘Budget 2019-20 has increased the
‘exemption limit of interest payment
on loan for the first purchase of an
‘Affordable House costing up to Rs. 45
lakh from Rs. 2 lakh to Rs. 3.5 lakh;
and has allowed capital gains from
sale of house to be invested on start up
business with no tax halllht}!

e — m——

to remove the conflicting mandate,
the Finance Minister in her speech
mentioned to return the regulation
authority for the housing finance sector

from NHB to RBL All these measures

will boost Affordable Housing.
Ease of Living

Budget 2019-20 has focussed on
Government’s aim fo improve ease
of living for the citizens. MoHUA
released the first ever ‘Ease of Living
Index’ in 2018 covering 111 Cities,
and has recently launched assessment
frameworks for Ease of Living Index-
2019. As per World Bank’s, Doing
‘Business Report-2019, India’s rank in
Easeoﬂaomgmsumsm(:mm
Permits has improved from 181 in 2018
tao52 1.& ‘a record jump of 129 places.
. Building Permission System

cient {ersy has been implemented in

1,705 cities including 439 AMRUT

Prometivs of [higiial Pz mesty: 100
per cent Digitisation of (00 srpmsa
Transactions

Unios Budger 2019-28 ks
referred to increasing acceplance and
promotion of digral paymests o)
Government Mo A hes sucoessiul’y
used the web hased PFMS 10 digioee
nearly 100 per cent of 3l #is peyments
(around Rs. 60000 crore sossally
made by more than its 500 offices

over the country. in addmon.
collection of all Government seceepts
has now been fully digsised By dousg
this, Ministry has met the bjermve o
Digital India Mission for maidng =l

Way Forward

Government of Indiz 15 comenmed
1o the vision of developing arbas
areas with case of hving, mqnmw

and livelibood opportusities for
the citizeas. We are building catacs
of the future. We plas 1o follow
a comprehensive, inclusive,
participatory and datz driven approsch
for scaling up wrban transiormation
with our learpings ia smast cilies
and all other missions in the maficn’s
journey towards USS 5 Trillion
Economy and a New Indta.
References

1 MMM(HI&H%

2 MolUD (20611). Report on Indiax
Infrastructurs and Services. Beport of
the High Powered Expert Commines
(HPEC) for Estimating fhe Irvestwens
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(MoU'D), Goot of India
3 Union Budger 2019-20. m;q
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HEALTHCARE

Moving Towards Better, Equitable and
Affordable Health Services

n 1 n ~
nala nas

achieved
significant public health
gains and 1mprovements
in health indicators over
last three decades. We
have been able to wipe

scourge of diseases such as

ke

'

out IC 111
polio, guirs:‘a worm disease, yaws and
maternal and neonatal tetanus and
control the incidence of HIV/AIDS
that crippled people and their ability
o baild better lives for themselves:
U"..:." life < expectancy has increased from
57.91 years in 1990 to 68.65 years

016" and the Total Fertility Rate
|TFR ) has reduced sharply from 3.4 in
1992-93° 10 2.2 in 2015-16° The infant
morality rate has declined from 88.5
per 1,000 live births in 1990 to 34 per
1,000 live births in 2016.* We have also
achieved the Millennium Development
Goal (MDG) in respect of the Maternal
Mortality Ratio which declined from
336 per lakh live births in 1990 to
174 per lakh live births in 2015° and
reached close to achieving the Under-5
Child Mortality target (U5 MR level of
43 against a target of 42).

However, challenges remain in
the health system in India and present
2 distinctive opportunity to further
build and reform our health sector.
India is currently facing the uniqueé
situation of a ‘triple burden of disease’.
As the mission of eradicating major
communicable diseases remains
unfinished, the population is also
bearing the high burden of non-
communicable diseases and injuries.

Delivery of healthcare services
m Im‘.i:a mtmms madcquate and

India are overburdened, underfunded
and their utilisation varies widely
More than half of health services are
provided by the private sector which
is not effectively regulated.

Moreover, health sector continues
to be characterised by high out-of-
pocket expenditure. low financial
protection, low health insurance
coverage amongst hoth rural and urban
population. According o one estimate,
each year 6 crore people are pushed
below the poverly line as they meet
their health care needs by spending a
large proportion of their income and
savings, borrowing money or selling
their assets.

One of the major causes of this
situation is the persistent underfunding
of the country’s public health care
system. India’s general government

expenditure on health has remained
stagnant over the last two decades
at close to 1.2 per cent of its GDP

Indu Bhushan

(Source: National Health Accounts,
2015). India spends only 21 per cent
of its total health expenditure from
the general government revenue and
as high as 62 per cent of total health
expenditure is out-of-pocket (Source
National Health Accounts, 2015).

The focus of public policy on
health since independence has
been on building and strengthening
public healthcare delivery with the
Government assuming the role of a
‘provider’ of services. Consecutive
Governments have launched health
programmes with a supply-side focus
with the aim of improving health of the
people. However. in the last decade.
the Governments introduced new
initiatives to strengthen demand-side
financing and address gaps in equity
and affordability of healthcare.

The Rashtriya Swasthya Bima
Yojana was launched in 2008 with
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annual cover of INR 30,000 per family
at the central level, catering mostly
to secondary care hospitalisation
conditions while many State schemes
catered to tertiary care conditions.
However, these schemes worked
independently of the larger healthcare
system in the country and resulted in
further increasing the fragmentation
of risk pools. Additionally, these
schemes did not have a strong linkage
with primary healthcare. As a result, |

India Health Spending Pattermns 1995-2014
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This makes a strong case for
- HEALTHEXPRATIOIND lang=en

improving the heaith sector performance
on all counts — key outcome indicators,
public health financing, risk pooling,
as well as access to and quality of
healthcare — which will save millions
of lives, protect households from
catastrophic expenditure and poverty,
improve patient interface with the
health secter. and drive economic
growth.

-

Ayushman Bharat PMJAY: A
Bold New Approach to Healthcare
Delivery in the Subcontinent

To address these gaps, last year
Government of India launched
Ayushman Bharat which is a two-
Inmged approach towards anwersal
healthcare. The first is Health and
Wellness Centres (HWCs) wh1ch

world’s largest fully government-
funded health insurance scheme,
which provides a health protection
cover of Rs. 5 lakh per family per year
to 10.74 crore poor and vulnerable
families (or 50 crore people) for
hospitalisation expenses towards the
treatment of serious illnesses. Through
PMIAY, Government of India aims to
offer financial risk protection to the
beneficiary families through a system
of demand-led healthcare initiative that
meets their immediate hospitalisation
needs in a cashless manner. The
objectives of PMJAY are to reduce
catastrophic out-of-pocket health
expenditure, improve access to quality
healthcare and meet the unmet needs
of the population for hospitalisation
care. The scheme was launched on
23" September last year by the Prime
Minister in Ranchi, Jharkhand.

Thus, Ayushman Bharat represents
a significant transition from a sectoral,
segmented approach to comprehensive,
holistic approach bringing together
preventive, promotive, curative,

rehabilitative aspects of care along a

continuum of care. Ayvushman Bhars
marks a paradigm shift m bm heaht
is looked at in India. It is the advent of
new thinking about health w he:':: hazith
is no longer looked at as @ challenge
to be solved through a silo-approach
but a reality to be reckoned with and
approached though a continwsm of care
offering an entire gamut of healthare
services fTom primary 10 seoomasny ©
tertiary and follow-up care.

Who is Covered Under PMJAY

PMJAY has been relled out for
the bottom 40 per cent of poor and
vulnerable population. In absolaw
numbers, this s close © 100738 oo
(100.74 million) houscholds. The
inclusion of households s based on e
deprivation and occupational oritens
of the Socio-Economic Caste Cesss
2011 (SECC) for rural and wrbas
areas, respectively. This number 310
includes families that were covered
the RSBY but were not present in B¢
SECC database.

The SECC involves ranking o7
the households hased on their saoN™

Last year Government of India lounched Ayushmen Bharat which is @
two-pronged approach towards universal healthcare. The first is Meal™
and Wellness Centres (HWCs).... The second is Pradhon Montri Jon

ll‘dﬂl ?@fqnu (PMJAY), the world's lorgest fully government-fonded
health insurance scheme....
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economic status. It uses exclusion
and inclusion criteria and accordingly
decides on the automatically included
and automatically excluded households,
Rural households which are included
(not excluded) are then ranked based
on their status of seven deprivation
eriteria (D1 to D7), Urban households
are categorised based on occupation
categories.

In line with the approach of the
Government to use the SECC database
for social welfare schemes, PMJAY
also identifies targeted beneficiary
families through this data.

Rural Beneficiaries — Out of the
total seven deprivation criteria for
rural areas. PMIJAY covered all such
families who fall into at least one of the
following six deprivation criteria (D1
to D5 and D7) and automatic inclusion®
criteria:

DI1-Only one room with kucha walls
and kucha roof

D2- No adult member between ages
16 to 59 '

D3-Households with no adult male
member between ages 16 to 59

D4-Disabled member and no able-
bodied adult mt:mber

D5- SC/ST households.

D7- Landless households deriving a
major part of their income from
manual casual labour

Urban Beneficiar
areas, the following 11 wwrmﬂ!
cavzgones ef workers are eligible for

"
Y

Trust Mode
Mixed Mode

Insurance Mode

Mol yet to be signed /[ Withdrawn

Conductor/ Helper to drivers and
conductors/ Cart puller/ Rickshaw
puller

e Shop worker/Assistant/Pcon
in small establishment/Helper/
Delivery assistant/Attendant/
Waiter

e [lectrician/ Mechanic/Assembler/
Repair worker

e Washerman/Chowkidar

Even though PMJAY uses the
SECC as the basis of eligibility
of households, many States are
already implementing their own
health insurance schemes with a set
of beneficiaries already identified.
Thus, States have been provided the
flexibility to use their own database
for PMIAY, However, they will need
to ensure that all the families eligible
based on the SECC database are also
covered,

Key Features of PMJAY
1. PMJAY provides cashless cover
0 tfo']ZﬂR 5'0'0' 000 to each

01
s includes all the expenses
fro dlagnostu: and

of INR 5.00,000 are on a family
floater basis which means that it
can be used by one or all members
of the famuly.

3. All pre-existing diseases are
covered from the very first day.
This means that any cligible
person suffering from any medical
condition before being covered
by PMJAY will now be able to
get treatment for those medical
conditions under the scheme. This
is a major advantage over regular
private insurance schemes that
often do not cover illnesses being
suffered by the policy holder.

4. Benefits covered under PMJAY

are portable across the country and
any eligible beneficiary can visit
any empanelled hospital across
the countiry and receive cashless
treatment.

5. 1,393 secondary and tertiary

treatment packages covering 23
specialties are offered. PMJAY has
-also made provision for unspecified
surgical package to cover treatment
for ailments that are not in the list
of surgical packages. However,
mandatory pre-authorisation
approval is required to book 2

patient under this package.

Implementation Model: A Bulwark
of Cooperative Federalism

Considering the fact that States
are -diﬂ.'etmtlevels of?!ﬂﬂlm
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with the flexibility to choose their
implementation model, which can
be through Insurance, Trust (through
a trust/society), or Mixed (partly
through insurance and partly through
assurance).

Insurance Mode-The State
Government appoints an insurer at a
defined premium rate for taking over
the financial risk of the beneficiaries.
Nine States have chosen the Insurance
mode.

Trust Mode-The State Government
creates an agency (State Health
Agency) which will pay the claims of
the hospitals as per actual utilisation.
The risk of health protection lies with
the State. 17 States are implementing
the scheme in the trust mode.

Mixed Mode — The State uses a
combination of Insurance and Trust
modes generally where low cost
common procedures (secondary care)
1s managed by the insurer and high cost
specialised procedures managed by the
State trust. Six States have chosen the
Mixed mode.

Financing of the Scheme

PMJAY. being a centrally sponsored
scheme is fully funded from the
Consolidated Fund of India and the
budget allocated is received from
Government of India as recurring
grant-in-aid. Under the Union Budget.
the allocation for PMJAY for 2019-20
is Rs. 6400 crore.

mredbetwmcmﬂﬁovmmeﬂtﬂﬂd
State Governments/Union Territorics
as per the sharing instructions issued by

ﬂm Ministry of Finance in vogue. The
mgbarmgﬁhﬂl&ﬂs under:

‘access of poo

number of members under
PMIJAY in that family. is paid
to the State Government which
in turn pays this to the insurer
based on the number of eligible
families.

Assurance model — Central share
of the contribution is paid based
on the actual cost of claims or the
ceiling whichever is lower. If the
State is using an Implementation
Support Agency, then cost of ISA,
determined through tender. is also
shared between Centre and State,

rJd

Reflections on the 2019-20 Budget

Ayushman Bharat represents
the priority accorded to health by
the Government of India flowing
from the highest level and the will
to mainstream health of the citizens
and link 1t to their economic growth
and development of the country. This
is reflected in the 2019-20 budget
with a Rs. 6,400 crore allocation for
PMIAY, up from Rs. 2.400 crore in
2018-2019, the year of its launch.
The outlay for overall health sector at
Rs. 62.659 crore, the highest in the last
two financial years, marked an increase
ofaround 19 per cent over the 2018-19
fiscal when the health allocation was
Rs. 52.800 crore.

The healthcare allocation is
reflective of the commitment of
the Government towards not just
improving the health outcomes but also
investing in creating a large, equitable,
affordable and accessible ecosystem
providing high quality services across
the continuum of care.

PMIJAY embodies a policy shift
where the Government now assumes
the role of a ‘purchaser’ of services
from that of ‘provider’. With this
shift, the Government is improving the
r people to health services.
Thus, PMJAY will expand the role of
thepnvatﬁ sector delivery of healthcare
services without undermining the
eriticality of the role and responsibility
af the Government in creatlng and

half of the empanelled healtheare
pr“udcrs are private. Nearly 64 per
cent of treatment 15 being given by the
private hospitals,

[n the long run, the PMJIAY.
through its system of incentives
aims to expand the availability o
services. With greater demand, the
private sector is likely to expand ip
the unserved areas of Tier-2 and Tier-3
cities. For public hospitals, PMJAY
will provide an incentive to prioritise
poor patients and shall provide means
to generate additional revenue for
strengthening their infrastructure and
fill their service gaps. PMIAY will
also establish national standards for a
health assurance system.

While it is still premature to
comment on the future success of
Ayushman Bharat. the initial results
are promising, It is surely a giant leap
forward towards the achievement of
the Sustainable Development Goals
especially SDG 3.8, that is, achieving
Universal Health Coverage.

In doing so. India will not only be
able to save millions of lives and avoid
millions of households from slipping
mto poverty due to catastrophic illness
but will also further strengthen the
virtuous cycle of better health and
faster economic growth.

References

I Source: UN Inter-agency Group
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VIBRANT ECONOMY

‘Blue Sky Thinking’ Blueprint for India@$5Trillion

e are, today, at a crucial
Juncture in history as this
year marks the 150th
birth anniversary of
Mahatma Gandhi, the
‘Father of the Nation®.
By freeing India from British Rule, he
laid the foundation for an independent
India. We now have an immense
opportunity to give shape to a golden
‘New India’ (#India75). The Prime
Minister has outlined the vision of
making India a US$ 5 trillion economy
by 2024-25 (#Economy(@3Strillion).
Economic Survey 2018-19 has
consciously adopted the theme of
empowering the economy and its
citizens to enable realising this vision.
The Survey employs unfettered,
“blue sky” thinking to cvolve the
appropriate economic model for India
along with the tactical tools to stay on
the path of the strategic blueprint. It
also lays down a blueprint to enable
a “shifting of gears” through the
‘yirtuous cycle of growth’ to sustain
a real GDP growth rate of 8 per cent.
This endeavour is reflected in the sky
blue cover of the Survey and the cover
design depicting several inter-linked
gears.

The Survey departs from traditional
thinking by viewing the economy as
being either in a virtuous or a yl'c.lous
cycle, and thus never in e’:quih-bnunla.
Another significant departure Is
that it views the national priorities
of fostering economic growth,
demand, exports and job creation as
complementary to each other rather
than vi as operating in ‘silos’.

The cover design captures the idea of

complementary inter-linkages between
these macroeconomic variables using
the pictorial description of several
inter-linked gears.

International experience, especially
from high-growth East Asian
economies, suggests that sustained
high rate of growth needs a catalytic
“virtuous cycle” of savings, investment
and exports supported by a favourable
demographic phase. Investment,
especially private investment, is the
“key driver” that drives demand, creates
capacity, increases labour productivity,
introduces new technology, allows
creative destruction, and generates
jobs. This is another departure from
traditional economic thinking based on
consumption-led economic growth.

After laying out this strategic
blueprint for fulfilling the vision of
#Economy@3itrillion, the Survey
deseribes some of the tactical devices
required to navigatc an uncertain
world in constant disequilibrium. The
Survey attempts to examine policy
nudges at micro-level to integrate
into desirable outcomes at the macro
level and facilitate creation of a self-
sustaining virtuous cycle which spurs
investment and thereby growth.

The Survey delineates the impact
created by Government’s flagship
initiatives such as Swachh Bharat
Mission (SBM), Jan Dhan Yojana
and the Beti Bachao Beti Padhao,
which provide testimony to the
potential for behavioural change in
India. Given our rich cultural and

Krishnamurthy V Subramanian,
Surbhi Jain

Investment, especially private
investment, is the “key driver” that
drives demand, creates capacity,
increases labour productivity,
introduces new technology, allows
creative destruction, and generates
jobs. This is another departure
from traditional economic thinking
based on consumption-led economic
growth.

spiritual heritage, social norms play
a very important role in shaping our
behaviour. Behavioural economics
provides the necessary tools and
principles to not only understand
how norms affect behaviour but
also to utilize these norms to effect
behavioural change, An ambitious
agenda can be aspired for behavioural
change by applying the principles of
behavioural economics to several
issues including gender equality. a
healthy and beautiful India, savings.
tax compliance and credit quality

The Survey also focuses on
nourishing MSMEs to create jobs and
become more productive so that they
can become internationally competitive:
It presents evidence that while firms
with less than 100 workers, despite
being more than ten years old, account
for more than half of all organised fimns
in manufacturing by number, thelt
contribution to employment is only 14
per cent and to productivity isamere
per cent. In contrast, large firms (mor®
than 100 employees) account for three-
quarters of such employment and ¢los¢

—

Ly

y V Subramanian is Chief Economic Adviser, Government of India. Surbhi Jain is Director, Department of Economi¢
f Finance, Government of India.
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10 90 per cent of productivity despite
accounting for about 15 per cent by
number. 1t 18, theretore, m\pcnun-..;
that MSMEs are facilitated to grow in
gize and that all size-based incentives
must have a sunset clavse of less
than ten years with necessary grand-
fathering. Further, deregulating labour
law restrictions can create significantly
more jJobs, as seen by the recent
changes in Rajasthan when compared
to the rest of the states.

Heading into a century where
data has become the new oil and
analytics from data the new tool
for decision making, the Survey
foresees countless opportunities in
creating data as a public good “of
the people, for the people and by the
people”. Governments already hold
a rich repository of administrative,
survey, institutional and transactions
data about citizens, but these data
are scattered across numerous
government bodies. Utilizing the
information embedded in these distinct
datasets would, inter alia, enable the
Government to enhance ease of living
for citizens, enable truly evidence-
based policy, improve targeting in
welfare schemes, integrate fragmented
markets, bring greater accountability
in public services and generate. greater
citizen participation in governance.

The Survey recognizes that &he'_

singlc biggest oonslmn.t_- f

Investment
&

Saving

Virtuous
vole

Figure 1: The ‘virtuous cycle"of gnmrﬁ

system, this may well be the best
investment India can make.

Economic policy uncertainty
correlates strongly with the
macroeconomic environment, business
conditions and other economic variables
that affect investment. Surges in
economic policy uncertainty increase
the systematic risk, and thereby the
cost of capital in the economy which
may lower investment. Unlike generic
economic uncertainty, which cannot be
controlled, policymakers can reduce
economic policy uncertainty to foster
a salutary investment climate in the

India is set to witness a sharp
slowdown in population growth in the
next two decades. Although the country

The importance of ALP-enabled
* MGNREGS in alleviating distress
cularly pronounced for the
sect nnuf society,

as a whole will enjoy the “demographic
dividend™ phase, some states will start
transitioning to an ageing society by the
2030s. The southemn states, Himachal
Pradesh, Punjab, West Bengal and
Maharashtra now have fertility rates
well below the replacement rate. The
national Total Fertility Rate (TFR)
is expected to be below replacement
level by 2021. The age distribution,
however, implies that India’s working-
age population will grow by roughly
97 lakh per year during 2021-31 and
42 lakh peryearin 2031-41. Meanwhile,
the proportion of elementary school-
going children, ie. 5-14 age group
will witness significant declines. Many
states, therefore, need to pay greater

attention to consolidating/merging

schools to make them viable rather
than building new ones. At the other
end of'the age scale, policymakers need
1o prepare for ageing. This will need
investments in healthcare as well as a
plan for increasing the retirement age
in a phased manner.

SBM has been hugely successful
nWEpetwmoi'ml India has
been covered in the last four years.
It has significantly improved health

nmmm
and malaria among children below five
mnﬂlhinhmﬂlowhhﬁuwmshl
(new bom with weight less than 2.5 kg).
mm&mmvmm
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lower in 2015. Financial savings from
a household toilet exceed the financial
cosis to the household by 1.7 times,
on average and 2.4 times for poorest
houscholds. As sanitation gained
over the last four years contributes
to Sustainable Development Goals
(SDGs), especially the SDG 6.2. the
momentum must be sustained to make

cleanliness an integral part of India’s
consciousness.

Energy 1s vital for development
and prosperity of any economy. India,
however, lags behind significantly in
CNergy usage: despite accounting for
18 per cent of world’s population,
India uses only around 6 per cent of
the world’s primary energy. Energy
poverty has been more pervasive in
India than income poverty: 53 per
cent of our population could not
access clean cooking in 2017 when
compared to 30 per cent for China,
4 per cent for Brazil and less than 1 per
cent for Malaysia. With an increase of
per capita energy consumption by 2.5
times, India will be able to increase
its real per capita GDP by US$ 5000
(in 2010 prices). Additionally, if India
has to reach the HDI level of 0.8, it
has to increase its per capita energy
consumption by 4 times. India’s
emphasis on energy efficiency over
the decades has helped significantly
in serving the country’s energy needs.
While the share of renewables in
total generation has increased fm{ﬂ
6 per cent in 2014-15 to 10 per cent in
2018-19. India still needs investment
in renewable energy of more than USS
250 billion over the next decade. As
electric vehicles represent the next
generation in sustainable mobility,
access to fast charging facilities must
share of electric vehicles.

While MGNREGS was made
effective from 2006, the streamlining

TT1!

—

The S_ufve:r {e;oéu_isﬁ that the society is reflected in the individual and the
dynomism of the economy is reflected in each economic unit. It, therefore.
appreciotes the role of policy nudges in influencing
the behaviour of an individual to achieve aptimal outcomes and
sase of doing business at the micre level to lend vibrancy
to economic growth at macro level.

Aadhaar and Mobile (JAM) trinity t©
credit wages directly into MGNREGS
workers’ bank accounts, thereby
reducing scope for delays in payment.
Post DBT payment delays in the
payment of wages, under MGNREGS,
has reduced significantly thereby
providing livelihood security to people
in distress. Both demand and supply
of work under MGNREGS increased,
especially i districts suffering from
distress. The increase in the number
of filled muster rolls alse implies that
distressed workers indeed turn up more
frequently for work. The importance
of ALP-enabled MGNREGS in
alleviating distress is particularly
pronounced for the vulnerable sections
of society, including women, persons
with disability, Scheduled Castes
and Scheduled Tribes. As data on
demand for work under MGNREGS
is available almost real-time, it can be
developed into a real-time measure o
track distress at the level of a districy/
panchayat. The successful redesign of
MGNREGS highlights that skilful use
of technology, when combined with an
unwavering commitment to monitoring
effectiveness of government schemes.
make a substantial difference on
the ground.

Despite lndia’s outstanding growth
in the last two decades, low pay
policy that targets the vulnersble
bottom rung of wage camers can
halpm Iving up sggregate demand

and building and

unskitled workers acnss vanous states
Despite its complex structure and
prohiferation of scheduled emplovments
over ime, the Mimmwum Wages Act,
1948 does not cover all wage workers
One in overy three wage workers in
India has fallen theough the crack and
1S not protectad by the nuinimum wage
faw. A chapter in the Economic Survey
reviews the situation pertaining to
minimum wages in India and suggests
the way forward for rationalising and
streambining the policy for minimum
wages.

To demystify the Survey and
enable common people to access
the ideas in it, the presentation of
the Survey has important changes.
Every chapter has an abstract and a
“chapter at a glance™ which enable
the reader to capture the gist of the
chapter. Furthermore, these have been
supplemented with short, two-minute
videos on each chapter where the
main idea of the chapter is explained.
The videos have been constructed
bought in English and in Hindi to
cnable maximum number of readers
to understand the Survey.

The Survey recognises that the
SOCRLY s reflectad in the individual
and the dynamism of the sconomy
s reflectad in cach economic anit.
Ii. therefore, appreciates the rok
of pelicy nudges in influencing the
behaviour of an individual to achrye
optimal outcomes and case of doing
business at the micro level to lend
vibrancy to ecomomic growth
macro kevel. It exhorts every ciizen
o adopt an wnfetterad approach ©
issues and fiad solutions to achieve
the vision of #Indie@™3 *‘S

TEmaal conilpm !
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SPEAKS...

in Intha’s growth story, particularly in the rural
gotnomy, “grameen arth vvavastha' the role of women is
aVery sweel story. | has Government wishes 1o ene ourage

and facilitate this role of wonien. s &

* We do not look down upon legitimate profit-eaming.
Gone are the days of policy paralysis and license-quota-
control regimes. India Inc. are India's job-creators. They
are the nation's wealth-creators. Together, with mutual
trust, we can gain, catalyze fast and attain sustained
national growth. 4«

i""'Thu: Government of India has decided to extend the
penston benefit 1o about three crore retail traders & small
shopkeepers whose annual turnover is less than 1.5 crore
under a new Scheme namely Pradhan Mantni Karam
Yogt Maandhan Scheme. Enrolment into the Scheme
will be kept simple requiring only Aadhaar and a bank
account and rest will be on self-declaration. g 4

*“Ihe Stand Up India Scheme has made human
dignity and self-esteem go up. “Kayakave Kailasa™. The
Ministry of Petroleum & Natural Gas has enabled SC/
ST entreprencurs in providing Bulk LPG Transportation.
In a matter of two years over 300 entrepreneurs have
emerged. Machines and robots have been deployed to
do scavenging which also saved the manual scavengers

their dignity. a4

“'lh_uke connectivity infrastructure to the next level, we will build on the successful model in ensuring
power connectivity - One Nation, One Grid. I propose to make available a blueprint this year for developing
gas grids, water grids, i-ways, and regional airports. 99

“I propose o initiate steps to credte an electronic fund raising platform - a social stock exchange - under
the regulatory ambit of SEBI for listing social enterprises and voluntary organizations working for social
mmwﬁ@ymmmpml as equity, debt or as units like a mutual ﬁmd.,,

! '. j yment and cnm:essmn, pubhc mf:astmcm and aﬂ“ordable

Source www.pib.nic.in and
wwwiindiabudget. gov.ir &7

e
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BUDGET Rupee comes from

2019-20

Corporation
Tax
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Some highlights of Union Budget 2019-20 _

10-point Vision for the decade

L]

~ Towards a 5 Trillion Dollar Economy

o

L s s = ¥ 20 TS TR S

Measures related to MSMEs

Building Team India with Jan Bhagidari: Minimum Government Maximum Governance.

Achieving green Mother Earth and Blue Skies through a pollution-free India.
Making Digital India reach every sector of the economy.

Launching Gaganvan, Chandrayan, other Space and Satellite programmes.
Building physical and social infrastructure.

Water, water management, clean rivers.

Blue Economy. "
Self-sufficiency and export of food-grains, pulses, oilseeds, fruits and vegetables.

e i

Achieving a heaithy society via Ayushman Bharat, well-nourished women & children, safety of citizens.

Emphasis on MSMEs, Start-ups, defence manufacturing, automobiles, electronics, fabs and batteries, and medical
devices under Mzake in India

e

Indian economy to become a 3 trillion dollar economy in the current year.

A

Govermment aspires to make India a 5 trillion dollar economy.

Need for investment in:

= Infrastructure.

= Digital economy.

= Job creation in small and medium firms.

Initiatives to be proposed for kick-starting the virtuous cycle of investments.
~ommon man’s life changed through MUDRA loans for ease of doing business.

Peasion benefits to about three crore retail traders & small shopkeepers with annual e bl

P P PP e e e i P P e P e P e P P P o A A ek i
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Listing social enterprises and voluntary organizations.

To raise capital us equity, debt or as units like a mutual fund.

P,

SEBI to consider raising the threshold for minimum public shareholding in the listed companies from 25 per cent
to 35 per cent. §

Know Your Customer (KYC) norms for Foreign Portfolio Investors to be made more investor friendly.

Government to supplement efforts by RBI to get retail investors to invest in government treasury bills and secunties,
with further institutional development using stock exchanges.

¢ Mensures to make India a more attractive FDI destination

EDI in sectors like aviation, media (animation, AVGC) and insurance sectors can be opened further after multi-
stnkeholder examination,

Insurance Intermediaries to get 100 per cent FDIL.
Local sourcing norms to be eaged for FDI in Single Brand Retail sector.

Government to organize an annual Global Investors Meet in India, using National Infrastructure Investment
Fund (NIIF) as an anchor to get all three sets of global players (pension, insurance and sovereign wealth

funds).

Statutory limit for FPI investment in a company is proposed to be increased from 24 per cent to sectoral foreign
investment limit, Option to be given to the concerned corporate to limit it to a lower threshold.

FPIs to be permitted to subscribe to listed debt securities issued by RelTs and InvITs.
NRI-Portfolio Investment Scheme Route is proposed to be merged with the Foreign Portfolio Investment

Cumulative resources garnered through new financial instruments like Infrastructure Investment Trusts

(InvITs), Real Estate Investment Trusts (REITs) as well as models like Toll-Operate-Transfer (ToT) exceed

Rs. 24,000 crore.

“Tax Simplification and Ease of living - making compliance easier by leveraging technology:

bility of PAN and Adhaa
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Spearheading Women Empowerment

Shahin Razi, Vaushin Razi

olitical participation in ferms of voter

; gains in women's p
en in the

) ywt In the récent q--"«rﬂl election ond number of wom

the Finance Minister n_-mphailsed the shift in the Governmen?'s

h from women-centric to Women-led Initiatives (“Naoari tv Narayani”)
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in view the different needs of women
and men.

Overzll, the Gender Budget
Alocation for 2019-20 is
Rs. 131.699.58 crores — an Increase
from Rs. 121,961.32 crore in 2018-
19, remaining close to 5 per cent as
a proportion of total expenditure. To
say anything meaningful regarding
the adequacy of the allocation would
require an in-depth analysis of the
utilisation of the current allocation. A
positive development in the Interim
Union Budget 2019-20 was that
information on actual spend was
introduced in the Gender Budget
Statement. This is in line with the
practice already followed for the rest
of the Budget — a good beginning for
monitoring of the gender component,
The Finance Minister has proposed to
form a broad-based Committee with
Government and private stakehoiders
to evaluate GRB and suggest actions
for moving forward.

Highlighting gains in women’s
political participation in terms of voter
turnout in the recent gencral election
and number of women in the Parliament,
the Finance Minister emphasised the
shift in the Government’s approach
from women-centric to Women-led
Initiatives (“Naari tu Narayani”).
Quoting Swami Vivekananda on the
importance of women s welfare for the
world, Finance Minister Ms. Nirmala
Sitharaman put forth the government’s
belief that we can progress with
greater women’s participation. She
further said ﬂ!ﬂﬂh: role of women

% NAARITU NARAYAN!

From women-centric-poli
women- led initiative

Women SHG interest subvention
programme in all districts

C}vgrd.raft of ¥5,000 for every
verified women SHG member
having a Jan Dhan Bank Account

i

The Union Budget set aside more
than Rs. 29,000 crore for the Women
and Child Development (WCD)
Ministry for the next fiscal, a 17
per cent increase over the 2018-19
financial year, as part of 2 boost for the
social services.

The total amount allocated for
the sector, which includes nutrition
and social security and welfare was
increased from Rs. 2.551 crore in
20,1&19:0}23.4,1?8mi::tb¢ﬁscal
2019-20.

The Centre's programmes
of Maternity Benefit and Child
Protection Services also got a major
boost in the Budget.

The allocation for the Pradhan

" Mantri Matru Vandana Yojana

‘l‘! India is to decidedly transform

the gender equation, women 's
issues will need to form a core

- o the national poliy

One woman in every SHG to be
eligible for a loan up to ¥ 1 lakh
under the MUDRA Scheme

Ity beneti

(PMMYY), a mat

programme, wds more than doubled
to Rs. 2,500 crore tmm Rs. 1.200
crore. Under the programme. Rs. 6,000
crore is given to pregnant women and
lactating mothers for the birth of the
first living child.

The allocation for the Child
Protection Services progamme under
the Integrated Child Development
Services was increased to Rs. [,500
crore from Rs. 925 crore.

AsumofRs 29,164 90 crore has
been earmarked for the WCD ministry
for the next financial year. a 17 per
cent increase over Rs. 24,758.62 crore
allocated to it last year. A major chunk
_ Rs. 19,834.37 crore, is earmarked
for Anganwadi Services. This will
give further impetus 10 women-led
development.

The project ‘Beti Bachao, Beti
Padhao’ will get Rs. 280 crore in the
current financial year.

The National Nutrition Mission,
whadasmmmmduccthelmlof
stunting, under-numnan, anaemid
and low-birth weight babies and aims
to benefit 10 crore peoplc acr;;-;
the country, was allocated Rs. 3

YOIANA Augst 2017
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The allocation for the Mahila
Shakti Kendras has been increased
from Rs. 115 crore to Rs. 150 crore.

The total allocation for the centrally
sponsored schemes was Rs. 28,914
crore, upto Rs. 4400 crore from the
last fiscal.

[he allocation for the National
Creche Scheme was also enhanced
from Rs. 30 crore to Rs. 50 crore, to
enable working women leaving their
children in créches while they are away
at work.

Similarly, the allocation for
Working Women’s Hostel scheme
saw an increase of over three times
from Rs. 52 crore to Rs. 165 crore.

On the issue of providing safety for
all women, the budget for Ujjawala, a
scheme for prevention of trafficking,
rescue and rehabilitation of the

Making a push for women
empowerment, the Finance
Minister proposed to strengthen
Self-Help Groups (SHG), by

allowing every member an
overdraft of Rs. 5,000 on her Ja
Dhan account, and a loan of upt
Rs. 1 lakh for one woman per §

YOJANA August 2019

has bee

viclims,
Rs. 20 crore t *R-‘ ) crore

Similarly, the budget for widow’s
homes was increased from Rs. 8 crore
to Rs. 15 crore

Making a push for wemen
empowerment, the Finance Minister,
proposed to strengthem Self-Help
Groups (SHQG). by allowing every
member an overdraft of Rs. 5,000 on
her Jan Dhan account, and a loan of
upto Rs. 1 lakh for one woman per SHG
under the MUDRA scheme. About
70 per cent of MUDRA beneficiaries
are women.

The govemnment proposes to expand
the Interest Subvention Scheme —
allowed to women SHGs to avail credit
to all districts.

Mentioning how Ujjwala and
Yojhnas have made
dm mal:med

vilxs RTESCE? (D CafERy 0f
- - - _ . — L 31

ol - 3 - - RSN - "_--, ‘I'\-'.
= s e B
women >EII-HT J S xRS
- —L_‘_,-‘--_-_—' o= P, ey
VETT DESSEELS CRE R B e

intercst sebvention programms 0 all
districts. These are mmporient CoOSOmE
mitiatives thal have bepefined womes
in FECEnt yoars.

If India 1 10 decadedly wransfonm the
gender equation, women's Ssaes will
need to form a core part of the natonal
policy agenda and = bold campaszm
shouid be formulsted and lssnched =

such as Swachh Bharat.

Road 10 development cannot be
travelied withont the bealth, odocetion
and empowerment of women who
form almost 50 per cent of the Indian
pepulation. A multi-directional
orgnm«l approach te womea

s sure o take the coumry
way bevond thas path And = Indie
the forces are marching in the right
muﬂehﬂ-hm
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LONG-TERM PROJECTS

Transport Infrastructure and Connectivity
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Yojana, industr rid 1ECLIC AL

freight corridor tharatmala and
Sagarmala pro)
UDAN Schenes, In many ways, thess
statements of the Minister
reflected the priorities. There was also
emphasis on related domains, like
digital connectivity and use of Electric
Vehicles (EVs).

I Inance

The positive point of this annual
budget exercise over the years has
been the fact that annual allocations
arc part of a longer term project/
scheme to drive reforms and guantum
development in different sectors. The
above remarks of the Union Finance
Minister highlighted many of such
projects/schemes. For example, the
rural road development allocations are
part of long-term phases of the Pradhan

Mantri Gram Sadak Yojana ‘PMGSY, L

This project has heen one 0
successful * yoj ias’ of tF
Having beg d

Lallsnos AMan
CRalChEs vEEAIDy

the habitations which have si ,_I
gided conr ity 10 2 mam road
not attract services into the habstation
since service providers are not sure of
the possibility of to-and-fro demand
and hence the viability. Two-sided
connectivity for habitations will enable
service providers to go from habitation
to habitation and develop viable
‘through’ routes.

Moving on to industrial comidors-
as of now, there are five industrial
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hinteriand ond the lost mile
connectivity. At on oggregate level,
port capacity in india, developed
significantly through privete
participation, has been keeping wp
with export-import demond.

corridors, with the Delhi-Mumbai
mdastrial cormidor having advanced the
most in tevms of perspective planming
The other corridors arc Cheanal-
Bengzluru, Bengalurs-Mumbai,

~ Developmentof
Infrastructre Connectivity
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smritsar-Kolkata and Visak hapatnam-
Chennai. More than a ‘corridor’ focus,
there seems to be a focus on nodes
along or near the corridor. This reflects
that ;:n'rccn ed synergies are still among
industries in a node rather than along
the corridor.

Rail-based dedicated freight
corridors (DFCs) are to provide the
backbone transportation for the Delhi-
Mumbai corridor and the Amritsar-
Kolkata corridor. It should be noted
that the 2016 budget had announced
the Kolkata-Mumbai, Delhi-Chennai
and Kharagpur-Vyayawada DFCs.
The Visakhapatnam-Chennai industrial
corridor would be supported in part
by the Delhi-Chennai and Kharagpur-
Vijayawada DFCs. This budget has
addressed the Western DFC and Eastern
DFC, currently under construction.
This, presumably, is to focus on the
completion of the two corridors.

pnl_“l"hf:r?uclgett1 Ihad a clear statement of
icy that public-private pa i

|PPP5? would b-:pthe w:yri];egglli}:
enabling modernisation, A total
;nvesmmnt of Rs. 50 lakh crore until
2030 has been envisaged. It is hoped
that the rail share of freight traffic in

tonne kms will go :
35 per cent to 30 pey oo Cument

the service part that first gets privatised,
followed by the hard infrastructure, if

at all. Examples are the aviation and
shipping sectors where services are
'|E-.‘\i'_l;-_--

primarily in private hands ft

which the hard infrastructure like
airports and ports are moving into PPP
mode. Amonegst various infrastructure

sectors, railways have been falling

behind in leveraging PPPs.

The road sector has seen significant
experimentation and progress through
the PPP route. This sector has had the
benefit of incessant thrust on PPPs,
exploring concepts such as tolling,
non-toll income, viability gap funding,
operate-maintain-transfer (OMT).
toll-operate-transfer, hybrid annuity
model, etc. Right from the early days
in late 90s/turn of the century, the
idea of a large project with long-term
vision has driven the mnvestments. It

kms ot greentield roads o

to State Governments for their rog
development. While the road sector has
moved along, it has also been a fertile
ground for legal disputes, especially
on matters related to land acquisition
and environmental clearances, and
subsequent time and cost overruns

The Central Government initiatives
of PMGSY and NHDP/Bharatmala
have also shown the way for State
Governments to add to the road nehvcnrk_.
Many States have set up Stai Road
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CGGDP arowth in India, given that road
over 60 per
led major benefits
ssiry in improving
lity of deliveries, utilisation per
chicle, confidence to leverage digial
opportunities (thanks to mproving
digital connectivity) for supply chain

fi 14

isibility and enabling new 4g¢
rucking companies Lo po itively
rupt the 1ogisin nusine I'h
focus on Electric Vehicl with all
iend 1 ntive ANNOUNCCy i

I'l:ri ey b

on levels and carbon impact

mificantly, if adopied

Like Bharatmala, Sagarmala is
an imtegrated garland of projects
along India’s coastline. Apan from
facilitating exports and imports, it
is also expected to improve coastal
transportation, a sector that is under
leveraged. Of course, the biggest
challenge of coastal transporiation
is the intermodal hinterland and
the lzst mile connectivity. At an
aggregate level, port capacity in India,
developed significantly through private
participation, has been keeping up with
export-import demand.

Inland
viewed as 4 big ¢
the Jal Marg Vikas Prnjecl This
|1’i-,fur.-r:=1 dc:velopmcm of national
4 and terminals at important
stions. The challenge would be
11 | d"ld last mile conpectivity.
Ir ,;rirh' on, technological challenges,
nsuring draft on rivers and

1'J'.',J'I as ¢l

RaghR Tty st ral W) W eSO
sEkand WARETWEYS CINIgRTET ST

in the aviation wxior, afer 3 long
ratus, PPPs in sarports e back. The
witid frve zarpunia (Condam, Hydersned
Bengalury, Mumba and Delis) were
firn';c in the 2004-07 perod. Afier
raanys conoerns reizted i WTadETIng a
:-w‘k‘".‘_ contracls 2d e o
the privatisstion of arpors

on hold. We have seen acvily oo
this fromt ',-':.' the pasi coupie of

years, with Navi Mumba: and YEona

(Goz) being awarded. Bbogapuram

2 TEVIERED

(Visskhapatram) is being -
the pew State Government, after Gae

-
e . = S

ezsriier Government tad 2wz ghed 1
modemised Airpons Authorty of Indz

(AAl) airports have been
on the OMT framework to
bidder who won 3ll of them
expecied to IMProve CusIoMmEY san
and increase the viability of aurpo
especially through son-aczomas
INCOmE

In terms of service conunectivily.
the Government hzs done well with the
UDAN scheme which is now running

into its third round where letiers of
intent have been issued to sel -‘E’.‘Etg

operators. Under-served awpors an
les b MW.%.I;_

'Mﬂdlﬂd(mbc,
‘and unregulated fares The budger 72:

also brought focus on the privatisa:
of Air India, the Government owned

carrier which has been consistent

incurring losses

=y e F
Owezrall, the budget has recogn

the ongot
increase in momentinn for mirastracturs
development. The Union Finznce
Minister stated that over the next five
years, the successfil achievement of an
investment target of Rs. 100 lakh crore
in the infrastructure sector would need
extensive planning, monitonng, and
implementation.

- e S th - —
ng €Hors and tpe reguired

The critical challenges would
be land acquisition. eavironmental
clearances, leveraging PPPs and
providing for intermodal and last mile
connectivity. O

(E-mail: directori@iimb.ac. in)
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BOOSTING GROWTH

Budget 2019-20: Some Reflections
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Survev for the vear was presented i
g ¢ Economie Survey
WA < significant figures

which one has 10 keep in nund while
Jorstand and analyse

e Budeet, A few of these basic facts
¢ sed below
v The rate of erowth of Gross

Domestic Product (GDP) in the
vear 2018-19 has been 0.8 per
cent against 7.3 percent in 201 7-
I8, The Budget aims at 7 per cent
DP \ The average

{ arowth rate

SrOWLh m[me dunng uic

\ ¢ ot
g mac
re expected to be stable during
192, thanks 1o the -""-=~:‘.";:'I'!

£
. w1t 1 Anmne the 1asl
reforms effected dunng e &

NVE véars

1
he

and State
Government's fiscal deficit is
combined, it would go up to
This 1s actually a
decline from the previous year,
when it had been 6.2 per cenL

Government s

3.8 per cent

Current Account deficit has
increased from1.9 per cent
in 2017-18 to 2.6 per cent in
the period April to December,
2018. This has been because of
higher trade deficit which rose
frn-tm 162.1 billion dollars in
2017-1% to 184 billion dollars in
2018-19.

A K Dubey

4245 4128

3602 3700

Budget: Main Points
The current

some popular announcements

year’s Budge

some initial measures for systen

Budget annountes an intent to invest
Rs. 100 lokh crores in infrostrociure
in next five years. It proposes an
- expert committee to study, anolyse
‘come from. Therefore, the path and
 sources of financing infrastructure

~ remains to be chalked out.

=

ALl U he iscal dehcit has nea
it the rate of 3.4 per cent ot
GDP However, if the Central

he author is a former civil servant. HeI®
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mmprovements, A few of theom nr
N s oo

ane 10 Case basis Thi
On Ui ) Case hasi I'his wimta

mean that while taking 4 deoi.

There are some popular

11

announcements also, some of which
are Indeed Interesting, such us
making Aedhaar o substitute of
PAN. One would really not argue
against having one unique number
ussigned 1o o person (citizen) which

to ths effect, the 1

s i~
PeCUiiar farq.

| Lo iwe and romd cess on petroleni
and circumstances of the con

and diesel has been hiked [
Ry | (AL ity

Flis s e and 115 business would |

i merease in the price of petiaol
and diesel

in consideration. The h

envisages 1.06 lakh ¢crore

3 contribution from divide ,-
Customs duties an gold and con sition from dends

’ and surplus from RBIl and
pnu|n'.1.~¢|m-mla||;|,-|hm-“mL-“.n.h.d A1 I 1 and

should have multiple applicability. financial institutions includine

(Fom 1O per cent to 12,8 per cent,
Phis would make gold costlier

(hy Companies with turnover

disinvestment,

Despite Iw‘-?\u. costlier, gold han up to Ry, 400 crore shall 6. FPublic ‘ﬂf‘u”r hﬁnk-‘q MH-. el
boen a significant expenditure ftom pay lower tax at the rate of capital infusion .f.rf Rs "rJ_"I{H.
ltfn‘:'nlllhl.' Inl e inonal preference 28 per cent, L'Irt}wﬂh Banks Em‘:f; h-‘;c;L under
(L1A| O un extent, o 1% n i glress because ol non-perlornming
inelastie, Therefore, one L_I”“]”'}::I:_ (c) !nnrilcrlln||tu;'c:|.aclht-. l..‘.{li'i'L:_!)f assets and stranded assets. This
that the gold would, in any k.‘ﬂ;ﬂ_‘. interaction with Income Tax capital infusion is expected 1o case
pet purchased in certain nl‘uunlilyl Department, an element of the stress.
avon if 1t is costlior nulum_ﬂlctl Lax assessment has e e B
o o2 b been introduced 1o make ita 7. Budget secks to encourage the
LY f\lllldtlllil‘.'-m'll Rs.L!.Slukllw-.n.lltlhc faceless interaction. Besides, corporates of up to 400 crore by
deductible from income tax tor the there would be prefilled tax lowering the corporate tax rate o
r}.i{lcnliuu affordable housing (up to return forms also, 25 percent. For im-c.ﬂnr'; ]!r-n_ there
8§ A5 lakhs), This is expectec - y y z some incentives, The entire
givea ||1‘i‘::]:3)”.‘3_: E:;;L:’;F;:t’:“: (d) There s a new element of tax ill::ﬂ;a::m withdrawal from New
sector, Budget niw HL"(.;L;HID h.ring dudm.:lmn ol i Pension Scheme (NPS) which is
o bz ; cent for the cash withdrawals SRS X A
housing ﬂm:muc compinies under of overacrorein ayear, This is otherwise limited to 60 per cent of
th rcj.,tulttlmn ol l:lc:aervc Ban aimed at discouraging the cash the accumulated amount, shall be
of India (from National Housing transactions and at promoting exempted from tax.
Board at present). cashless transactions, In 8  Long term capital gains from
4, Income tax too is going Lo see an ideal situation, lesser sale of housing property has been
significant changes: currency in circulation and exempted from tax if capital
(a) Income tax lability on annual maore cashless transactions gains are f?VESLEfi in 2 start-
income between Rs. 2 to 5 would increase the velocity of up. To facilitate this, the Sunset
crore has been hiked by 3 per money, and in turn the GDP. Clause has been extended till 31¢
cent and income above Rs. Government is willing to consider March, 2021,
5 crores has been taxed by less than 51 per cent stakes in 9. There is an interesting incentive
additional 7 per cent, certain PSUs, It will be decided for electrical vehicles which will
entitle to a concession of up to Ks.
1.5 lakh on its purchase.
10. NBFCs have now been brought
under RBI's pooled assets of
NBFCs regulation. Further, a
relief on defaults on loans in form
of partial government guarantee
has also been provided.
11. There are some interesting steps

on the consumption side. For
example, those with foreign trips
and massive power bills will also
get into the tax net. This means
that this aims at expanding the tax
base.

Keynesian wisdom suggests that

at the time of stagnation and inflation,
increase in Government spending will

YOJANA August 2019
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result in multiplier effect. As far as
returns and investments are concerned,
we do see some indications of abiding
by Keynesian postulates, like intention
u:, go for global borrowings so that the
funds for investments are available in
{he country and Government would not
e competing with the private sector.

some General Points

There are some popular
announcements also, some of which
are indeed interesting, such as making
Aadhaar a substitute of PAN. One
would really not argue against having
one unique number assigned to a person
(citizen) which should have multiple
applicability. Every PAN cannot become
a substitute of Aadhaar but every
Aadhaar can always be a substitute for
PAN. That is because every Aadhaar
number may not be an income tax
assessee but essentially every income
tax assesse will have an Aadhaar
number. Then through this measure,
are we heading towards Single National
Identity Number for every citizen which
will have multiple applicability and
universal acceptability? On similar
lines. Aadhaar number could substitute
the Companies Directors Index Number
(DIN), NPS number, EPF number etc.
This may perhaps make digital linking
easier.

Budget announces an inent to invest
Rs. 100 lakh crores in infrastructure
in next five years. It proposes an
expert committee to study, analyse and
determine where the funds will come
from. Therefore. the path and sources
of financing infrastructure remains o
be chalked out.

The Budget indicates (o going for
borrowing from global markets. This
would mean that the Government does
not want to compete with private sector

for investment. Needless to reiterate
that while going for external global
borrowings, the prudent commercial
and financial practices will have to be
adhered to.

A Budget is indicative of both
the quantity of investments and the
priorities of investments. Budget also
indicates how should the revenue be
assessed, understood, collected and
allocated. A good portion of receipts has
to be allocated to the various initiatives
n social sector ina developing economy
like ours. Besides. certain expenditure
on public good including defence have
to be provided for. without much option
to tweak with the figures.

There is a provision for 20 per cent
tax on buy back. The corporates feel
that 20 per cent tax of buy back schemes
of listed companies is a dampener. This
will make the buyback costlier. In any
case, the buyback option, being a form
of disinvestment, is usually exercised
by the cash rich companies. However,
the size of ‘buy back’ in a year would
determine its actual impact.

It is seen that average productivity
from farm sector has been falling. The
reasons are not difficult to understand.
The work force that is added largely
constitutes additional hands without
additional skills and additional
capital. So the unskilled work force
gets disguised employment in the
agricultural sector which subsequently
reduces the marginal productivity in

farm sector. Ideally. if the farm sector

is employing lesser number of people,
per capita productivity will go up.
Further, the input cost too is a matter
of concern, It is this situation which is

The Budget indicates to going for
borrowing from global markets. This
woulﬂmﬂm that the Government
does not want to compete with
private sector for funds in the

~ domestic market. This olso is
indication of the foct that

sought to be tackled by Government s
initiatives of mimmum support price
for certain produce even though it is
confined to a few States. There 18 no
universal applicability of this because
of the agro-geographic diversity. 5o,
we can’t have one size fits all approach
in agricultural sector, There 15 4 need o
concentrate on higher farm productivity
in its entirety which would require
significant investment, For example
Punjab farm productivity, can be quoted
where higher productivity has had its
associated problems such as salination
of soil. loss of underground water etc.
which have since aggravated. In order
to conserve and restore soil, massive
investment are required. Therefore,
increased farm productivity cannot be
an approach in isolation; it has to keep
in consideration the consequential
corrective measures and its cost,
Perhaps a revisit to the farm economic
imperatives has become due.

Budget usually generates arguments
on the perceived priorities of the
scholars and experts to put up a case
that one particular sector should get
more and the other should have got less.
But certain objectives viz., revival of
agriculture, encouragement of medium
and heavy industries and expansion of
services remain 4 common concern. But
guiding the investments and retums do
necessitate changes in the system such
as simplification of tax procedures,
simplification of GST procedures, relief
and support for expansion of supply
of goods and services and also for the
companies which pravide goods and
services. Taxing consumption has been
the easier way of tax collection. Direct
tax forms such as Tax deduction at source
is fine. but limited in its applicability and
ease of business. Things like making
tax assessment faceless, expanding the
tax base etc. would be a positive step in
this direction. Tax reforms are of course
absolutely necessary without which
the fiscal management will remain a
difficult task. But at the same time,
there is a need to address the issues
emanating from Non-performing assets’
financial stress, diversion of funds and

‘consequent starvation of the sector. [

- (B-mail: akdubey23@homail.com)
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IMPROVING AMENITIES

A Railway Budget Focussed on Reforms

n July 5. when India’s
first full-time woman
Finance Minister Smt.
Nirmala Sitharaman
presented her maiden
Budget, the expectations
from the Railways sector was on a
high.

The Budget highlighted that the
Indian Railways need another Rs. 50
lakh crore worth of investments in
the next 11 years or by 2030. Though
it may sound unrealistic for many, as
this much investment may take at least
three decades’ time, considering the
current pace of capital expenditure,
the Finance Minister herself has
given the answer, “raise private sector
participation.”

Raising The Bar

For the financial year 2019-20, the
total outlay for capital expenditure is
kept at Rs. 1,60.175.64 crore, up 15
per cent from Rs. 1,38,857.52 crore
during the previous financial year. The
Budget also estimates an all-time high
government investment of Rs. 65,837
crore, posting an increase of 24 per
cent over Rs. 53,060 crore that came
as Budgetary Support in 2018-19. On
the other hand, borrowings through
Indian Railway Finance Corporation
(IRFC) was kept at Rs. 55471 crore,
up from Rs. 52,297 crore in the revised
estimate for 2018-19.

The key components of the
CAPEX plan for the year comprised of
Rs.10,500 crore that came in the form
of internal resources; Rs. 83,571 crore
from Extra Budgetary Resources
and Rs. 267.64 crore from Nirbhaya
Fund. This was compared to a lower
Rs. 6,500 crore lined up as internal

Shine Jucob

Railway Budget at a Glance /£,
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resources and Rs, 79,297.52 crore
from Extra Budgetary Resources.

However, a concern for the Indian
Railways is its rising staff’ cost that
increased to Rs. 86,554.3] crore
during the financial year, up by
Rs, 8,758 crore, compared to Rs,
77.796.24 crore in the revised estimates

; (B
FEE B \CNEED EEEEE pmES P T

RAILWAY EARNINGS

W Passengoer v e
M Frolght
2017- '18-19 "18-19 '19-20

18 (BE) (RE)

for 2018-19, This may further increase
as the National Transporter is going
for a massive recruitment drive,
Already, the process of recruiting
over 1.5 lakh candidates in various
safety categories like assistant loco
pilot and technicians, safety category
posts of operating departments and
technical departments such as civil

The major projects that are under the Ruilways platter include completion
of 100 per cent electrification, advanced signalling, improving passenger
amenities and station redevelopment.

“The author is a jousnalist with Business Standard, India,
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During th
gross traffic rece
passenger, fre
— 15 expected to
mncrease and reach
compared to Rs. [ 89.94°
2018-19. As per the Budget document.
the Government expects receipts fom
passenger services to increase by 9
per cent from Rs. 51.066.64 cror= in
2018-19 to Rs. 56,000 crore this year
On the other band. the freight services,
which is the main revenme cagmer
for the Indian Railways. mav ses an

-

increase of 12.2 per cent i ifts receipis
to Rs. [.43.000 crore, compared o
Rs. 1,27.430.08 crore im 201819

Interestingly, the operatme ratw
for the year was pegged at 95 percent,
compared to the actual 97.3 per cent
last year. Operating ratio is calculated
based on how much money railways &
spending to eam each rupee | spendms
95 paise to eamn cach rupes @ TE1G-
20). The merger with mam Badger
2017 has helped the Railwzys m domz
away with the around Rs. 9,700 crare
of annual dividend that it gsed © pay
to the Government for gross budgetary
sapport.

Still, private sector perticipation
should increase multi-fold to maks te
Rs. 50 lakh crore target a realicy. During
the current vear. the investments
through public-private parinersips
in 2019-20. After the Budget. the
Railways Minister Shri Piyusk Goyal
said that the Government mzy be open
to ideas like setting-up ;’; mm
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mitigate the congestion in the existing
rail network.

The Government is planning to go
for clccl'r!ﬁl.‘:lil'l"l of its entire broad
oguge network by 2021-22. Based on
]ul_\' data available with the Ministry
of Railways at least 28,810 km is
taken up for electrification at a cost
of around Rs. 27,000 crore, out of
which around 7,000 km is lined up
for 2019-20. The target of new lines,
gauge conversion and doubling was
also increased to 3,750 km this vear,
up from 3,596 km in 2018-19.

On the other hand, station
redevelopment is one key area where
private investments are expected
to come. The Railway Board has
lined up at least 600 stations across
the country for redevelopment, for
which an overall investment of Rs. 1
trillion 1s expected. The authorities
have already kicked off the process
in many stations like Anand Vihar,
Habibganj in Madhya Pradesh and
Gandhinagar in Gujarat. The idea
is to have airport-like facilities at
railway stations t00.
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o improve passenger amenities,
all the Railway stations (excluding
halt stations) may soon be T\ru\.llh_‘if
with Wi-Fi So far, the
factlity 15 available in 1.603 stations
4,882
targeted for provision by August
31, 2019 under the ambitious 100
days programme of the Government.
Similarly, bringing all stations under
CCTV hased Surveillance System at
all stations by 2021-22 is also being
taken up at a rapid pace. Already 455
stations are having this facility.

facilities

and balance stations are

One of the projects of the Prime
Minister that is going to revolutionise
the travel experience in India is the
Mumbai-Ahmedabad High Speed
Rail (MAHSR) or bullet train, which
may come up at a cost of Rs. 88,000
crore. This is likely to be in place
by 2023. A major portion of the
proposed investment may also come
for procuring and making ultra-
modern trains like train 18s and train
20s and for coming up with 7500
km of very high speed rail systems.
A massive plan to overhaul the

1A

GEOGRAPHY OPTIONAL

Through

isting signalling system is als
place This mav bri
Train Protection (ATP) system using

neg in Automatic

a mix of proven European Irain
Control System (ETCS) and an
indigenous developed system Lo
enhance safety. create additional
capacity and increase cfficiency 1n

train operations.

The Budget also proposed an
increased focus in suburban networks
through increasing investments in the
suburban networks through special
purpose vehicles like rapid regional
transit systems. One existing model
on this is the upcoming Delhi-Meerut
Regional Rapid Transit System (Delhi-
Meerut RRTS) that is expected to
be ready by 2025. Based on the
roadmap, with a maximum speed of
160 km per hour, the distance between
Delhi and Meerut may be covered in
around 62 minutes once the project is
commissioned.

If these plans turn a reality, the
end beneficiary will be the Indian
passenger. Q

(E-mail. shinejac@gmail.com)
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ACCESS & EQUITY

Building a New India Through Education Reforms

Alok Kumar, Sarah Iype and Urvashi Prasad

ver the last few years,

major reforms have been

initiated by Government

of India to Improve

access, equity and quality

in the education sector.
In the area of school education. the
Government has taken significant sieps
to address the challenges of suboptimal
learning outcomes. In higher education,
the emphasis has been on setting
up new premier institutions across
the country, marking the highest
ever such expansion in history after
Independence. Moreover, there is a
conscious effort at rearchitecting the
higher education regulatory landscape
to ensure quality without compronusing
the autonomy of institutions.

The Government has also recently
put out a draft of the National Education
Policy which aims to systematically
transform school and higher education
in the public domain for comments.

Further. financial allocations for
education have evolved over the years.
Since the Millennium Budget in _the
vear 2000, spending on education
has increased around 17-fold from
Rs. 5,635 crore to Rs. 94 853.64
crore in Union Budget 2019-‘_’20'
(Figure 1). Of the total education
budget. Rs.56,536.63 crore has been
allocated for school education _whlls
Rs, 38.317.01 crore has been dedicated
for higher education. This represents
a 12.8 per cent Year-on-Year (Y-o-.‘r’)
increase in FY20 for school edgcathn
and a 14.3 per cent Y-o-Y rise in
budgetary allocation for higher
education.

School Education

Flashback to 20 years 8go,
- Governmental policy focused on
iririg that every child has access

#BudgetForNewlIndia

YOUNG INDIA

to a school. Initiatives to promote
Education for All included the launch
of the Sarva Shiksha Abhiyan. the
passage of the Right to Education
Act and the scaling up of Mid-Day
Meal Schemes. These efforts have
yielded success. Gross Enrolment

n to help India attract
India o.glabal

Ratio pan-India touched an impressive
99.89 per cent at the primary level in
2014-15. Currently. the Indian school
education landscape includes around
15 lakh schools with 89 lakh (eachers,
catering to a population of over 25
crore students.

As highlighted by the Union Finance Minister in her Budget Speech
2019-20, the Higher Education Commission of India (HECI) legislation has
been drafted for repealing the UGC Act, 1956. The legislation propeses
to completely overhaul the regulatory framework governing higher
education; moving from an intrusive, fragmented, input-based
regulatory system to a more open, outcome and
accreditation-based regulatory system.

- Adviser (HRD), Sarah Iype is Young

Professional and Urvashi Prasad is Public Policy Specialist, NITI Aayog,
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Figure 1: Allocation for the §
Union Budget 2019-

senaas

In the education budget for 2019-
20, around 60 per cent has been
carmarked for school education
including the National Education
Mission and the Mid-Day Meal
programme (Figure 2). While the
allocation for the National Education
Mission has seen an increase of 18.2
per cent compared o RE 2018-19,
the allocation for the mid-day meal
programme has risen by 10.5 per
cent from the previous financial
year s revised estimates. Despite the
increase in absolute spending on the
sector; challenges are visible in terms
of disparities across geography and
Resnoprapliy.

While public expenditure and
policy efforts have translated to an
improvement in input metrics, they
have not resulted in a commensursate
increase in learning outcomes.
Apnus! Status of Education Report
(ASER) data has consistently showed
enrolment over 93 per cent over the
last 10 years in primary education.
The number of schools with wiles
has doubled reaching 66.4 per cent
in 2018. However. the percentage of
children in Std. Il who can read a
by around 6 per cent; from 21.6 per
cent in 2013 to 27.2 per cent in 2018
In short. while India has witnessed
a schooling revolution, a learning
‘revolution is the need of the hour.

DEPARTMENT OF SCHOOL
EDUTATION & LITERACY

BRE 2018-19)

ducation Sector in

20 (Rs. in crore)

1 38317.00
351201 |

DEPARTMENT OF HIGHER
EDUCATION

= BE (2019-20)

Research output and citations are
pivotal for building world-class
institutions. The Government
has therefore taken various
measures for the promotion ond
growth of research in the country
including establishing Institutions
of Eminence, creating centres of
excellence and encouraging public-
private R&D partnerships, among
others.

the fourth goal of Sustainable
Development. The draft National
Educauon Policy envisions an ‘India
centered education system that
comiributes directly io mransforming
our nation sustainably into an
equitable and vibrant knowledge
society, by providing high quality
education 1o all’. A distilled focus

on strengthening early chlldhmd
education. foundational “wmc_\- ang
numeracy, curricular reform ag wel|
as governance and teachers is Critica]
to building a New India.

Various initiatives towards realising
this vision are being undertaken, F”“{.
the Union Budget 2018-19's proppsy
to integrate cducation facilitated the
launch of the Samagra Shiksha
holistically harmonize the sector from
pre-school to Std. 12. This initiative,
which amalgamates various schemeg
such as the Sarva Shiksha Abhivan
and the Rashiriva Madhyamik Shikshq
Abhivan, among others, is likely
to facilitate greater convergence
among education departments and
implementation mechanisms across
all layers of the Government,

NITI Aayog and the Ministry
of Human Resource Development
(MHRD) have identified a key set of
indicators to evaluate and consistently
monitor the performance of States/UTs
in school education. These indicators
cover critical domains such as learning
outcomes. access, equily, infrastructure
and governance. A regular analysis of
such performance will be presented via
MHRD’s Performance Grading Index
(PGI) and rankings in NITI Aayog's
School Education Quality Index. This
monitoring mechanism will help State/
UT Education Departments to identify
areas of strength and weakness as well
as undertake requisite policy reforms
Or course corrections. Performance-
linked funding as envisioned in the

Figure 2: Allocatio.ns for Key Initiatives in School Education in
the Union Budget 2019-20 (Rs. in crore)

36447 4

RE (2018-19)

BE (2019-20)
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Ministry’s maiden PGI report will be
critical to incentivizing States/UTs in
bringing tangible changes focused on
improving outcomes.

NITI Aayog is driving systemic
transformation through academic
and administrative reforms in its
Sustainable Action for Transforming
Human Capital in Education
(Project SATH-E). This project,
implemented in partnership with the
State Governments of Jharkhand,
Odisha and Madhya Pradesh, is
transforming the school education
ecosystem by ensuring effective
school units through State-wide
learning enhancement programimes,
school consolidation and mergers,
teacher rationalisation, organisational
restructuring, as well as enhancing
transparency and accountability in
the system through digital innovation.
A diagnostic done in each State
has helped formulate a customised
roadmap with targeted interventions.
SATH-E’s “Theory of Change’ along
with its challenges and successes will
be documented and disseminated as
scalable models that can be taken up
across the country.

The decision by India to participate
in the Programme for International
Students Assessment (PISA) in 2021
the move to revamp one of the 'wnr!d's
largest Management Information

ms (Unified

multiple innovative interventions
being undertaken at the grassroot
levels are strong signs that the
country is taking the right steps
towards ensuring the success of
our school system. These reforms
will help build a New India, where
every teacher delivers effective and
engaging lessons: every child is in a
school which fosters joyful learning
and critical thinking and every school
is equipping our citizenry with future-
ready skills to navigate and succeed
in a continuously evolving world.

Higher Education

India’s higher education sector
is grappling with a twin burden of
expanding access lo cater to the
ever-growing aspirations of youth
while maintaining quality to ensure
graduates become a part of the
productive workforce.

India now has 864 university-
level institutions, 40,026 colleges and
11,669 stand-alone institutions.” The
number of university-level institutions
has grown by about 25 per cent and
the number of colleges by about 13

er cent in the last five years. India’s
higher education GER (calculated for
the age group, 18-23 years) increased
from 11,5 per cent in 2005-06 to
25.2 per cent in 2016-17. However,
we lag behind the world average ol
33 per cent and that of comparable
economies, such as Brazil (46 per

‘cent) and China (30 per cent), Further,

quality remaing a challenge as does

employability of graduates

In order 1o increase the enrolment
in higher educational institutions,
various steps have tnken

of new LUniversily

been
including 1ssumg
Crrants Commission regulations for
Open and Distance Learning that
allow the entry of reputed institutions
for offering education in the distance
learning mode and the expansion of
centrally funded institutions

Additionally, State Governments
are being encouraged to setl up
institutions through the Rashtriva
Uchchatar Shiksha Abhivan (RUSA).
The key components of the scheme
include upgradation of autonomous
colleges to universities, clustering of
colleges for setting up a University,
establishing new professional
colleges in underserved areas and
providing infrastructure grants to
Universities and colleges for ramping
up capacity. Quality enhancement has
been prioritized during the second
phase of RUSA (2017-20) along with
addressing concerns of access and
equity in the aspirational districts
identified by NITI Aayog

The Government has also
undertaken reforms in the National
Assessment and Accreditation
Council (NAAC) as part of which
accreditation of higher education
institutions has been made mandatory.
Crucially, the reforms signal a
departure from an intrusive system
to a more enabling, mixed method
of assessment and accreditation.
Additionally, greater emphasis has
been placed on self-assessment, data
gathering and validation by third-party
evaluation as well as objective peer
review.

Further, an autonomous and
self-sustaining National Testing
Agency has been established to
conduct entrance examinations for
higher education institutions thereby
relieving agencies like the Central
Board of Secondary Education from
their responsibility of conducting
entrance examinations as well as
ensuring greater standardisation and
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of

reliability in the methodology (o

assessing students

In another major reform, a three
tiered graded auwtonomy regulaton
system has been initiated, with the
categorisation of mstitutions as pet
their acereditation score by the NAAC
or other empaneled accreditation
agencies or by their presence in
reputed world rankings. Category
I and Category 11 Universities will
have significant autonomy. Similarly,
the University Grants Commission
has also issued new regulations
for granting autonomy based on
acereditation scores for colleges.
These colleges will have the freedom
to conduct examinations, prescribe
evaluation systems and even announce
results but are not allowed to grant
degrees, |

On a similar theme, the 1IM Bill
was passed by both the houses of
Parliament on 19 December, 2017,
to provide greater autonomy to the
Indian Institutes of Management
(IIMs) and strengthen their position
as institutions of excellence. As per
the provisions of the Bill, IIMs will
be instituted as body corporates and
governed by a Board also comprising
alumni. The Board will have the
authority to take decisions with
respect to administration, curriculum
design and granting of degrees. With
the passage of the Bill, IIMs will also
be able to award MBA degrees instead

of diplomas.

As highlighted by the Union Finance
Minister in her Budget Speech 2019-
20, the Higher Education Commission

ol Indwy (HECTY legisintion has been
dratted for repenling the UGE Act
1956, The legislation proposes Lo
completely overhaul the regulatory
framework governing higher education
moving from ann intrusive, II'.n',lllx'llll‘i'
input-based regulatory sysiem (o a
more open, outcome and accreditation:

based regulatory system

In the recent past we have seen the
inclusion of three mstitutions Irom
India in the QS World University
Rankings (11T Bombay, T Delhi and
[1S¢), an achievement which has eluded
us thus far, A sum of Rs, 400 crore has
been allocated for the development off
“World Class Institutions™ i the 2019-
20 financial year, a substantial increase
from the Rs, 128.90 crore allocated in
the 2018-19 RE (Figure 3).

Furthermore, a programme called
‘Study in India” has been implemented
to attract foreign students Lo higher
educational institutions and make
India a “hub of higher education.”
The Global Initiative of Academic
Networks has also been developed for
encouraging international scholars to
pursue visiting protessorships in Indian
universitics,

Finally, research and innovation has
been given due priority in the Union
Budget 2019-20, with an allocation
of Rs. 608.87 crore compared to Rs,
243.6 crore in RE 2018-19, Research
output and citations are pivotal for
building world-class institutions. The
Government has therefore taken various
measures for the promotion and growth
of research in the country including
establishing Institutions of Eminence.

Figure 3: Allocations for Key Initiatives in Higher Education in the

Union Budget 2019-20 (Rs. in crore)
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creating eentres
prcouraging public-privale
|1_||I|n'r--||||-u among others. In this
vear's budget speech, the Unjap
Finance Minister has
a1 National Research Foundation
(NRF) for funding, coordinating and

promoting reseirch in India. NR}

announced

will assimilate the rescarch grants
being given by various Ministries,
independent of each other, thereby

reducing the duplication ol effort and
as allowing us to

expenditure as wel
focus on the thrust areas relevant to

our national priorities.

Successive national policies haye
accorded due importance to the
education sector in charting India’s
development trajectory. Education is
well placed to build sound foundations
for sustainable development, evidenced
by its evolution through constitutional
and legislative reform, Union and
State schemes, key budgetary
announcements, and carrying a third of
the weightage, along with health, under
the Transformation of Aspirational
Districts Programme. towards its
implementation. Its presence in the
concurrent list highlights the symbiotic
role that the Centre and States must
play in deciding learning priorities,
while allowing federal units the
freedom to further their fortunes. The
latest Draft National Education Policy
actualises a synthesis of historic
developmental discourse which the
education sector inherits, necessitating
a collaborative approach across
all levels of the federal structure,
focused on improving the utilisation
and effectiveness of expenditure
on education. Translating policy to
observable outcomes would require
holistic alignment, catalysing the New
India vision into will and action.

References
1 https://www.indiabudget.gov.in/

2 NITI Aayog’s ‘Strategy for New
India @ 75° a
(E-mail: alokkumarupi@ias.nic.in
sarah.iypef@nic.in
urvashi.prasad@nic.in)
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GRICULTURE

Towards Farmers’ Welfare

n the Union Budget
(FY 2019-20) farmers’
welfare and agriculture
got a record boost both
in terms of financial
allocations and vision
for transformation. The Government
reiterated its commitment to double
farmers’ income by 2022 by enhancing
support to ongoing schemes, initiating
new schemes and introducing a
series of measures that help to raise
socio-economic status of the farming
community. While presenting the
Budget. Finance Minister Smt. Nirmala
Sitharaman, expressed the intent of
the Union Government by saying.
that at the centre of everything that
we do, we keep gaon, garib or kisan
(village, poor and farmer). In tune with
this statement, the Budget proposals
responded well to the aspirations of
farmers and also initiated proccsses 10
transform the agriculture sector.

Positive Allocation for Prosperity

Total allocation for agriculture
and allied sector have been enhanced
to Rs. 1.51.500 crore over the earlier
allocation of Rs. 86,600 crore (revised
Budget estimate in FY 19). This leap
is mainly due o huge allocation Of Rs.
75,000 crore to the Pradhan Mantri
Kisan Samman Nidhi (PM-KISAN).
This unique scheme provides direct
cash assistance to farmers to the tune
of Rs. 6,000 to each farmer in three
equal installments during a year. Cash
assistance is likely to boost local
income and consumption in rural
areas, giving way to economic growth.
But the allocation to agriculture does
not include fertiliser subsidy, which
stands at Rs. 80,000 crore with

#BudgetForNewindia

Jagdeep Saxena

“GAON, GAREEB AUR KISAN”

Allocation to various core and central
schemes involving crops, livestock
and fishery and also price interventions
including Minimum Support Price
(MSP) for crops (other than wheat and
paddy) have been given a boost by 6
ta 50 per cent increase in budgetary
provisions. To enhance the positive
impact of interest subsidy, it has
been raised to Rs. 18,000 crore, a net
increase of 20 per cent over last year,
This assistance is applicable to all the
short-term credits to farmers.

tablish
nent fram

to be

In a bid to strengthen rural
infrastructure, the Budget has allocated
Rs. 19.000 crore for rural roads, a jump
of 22.5 per cent over the expenditure
in the previous year. Better road
connectivity facilitates easy access
to markets and helps diversification
of agriculture. The Finance Minister
emphasised that to accelerate the specd
of achieving universal connectivity
of eligible habitations, the target
was advanced from 2022 to 2019,
Besides construction of new roads,

Besides construction of new roads, Pradhan Mantri Gram Sadak Yojona-1il
(PMGSY-111) envisages to upgrade 1.25 lakh km of road length over the
next five years with an estimated cost of Rs. 80,250 crore.

" nearly 14 per cent.

s Former Chict Fditor, Indian Counct

Tof Agricultural Research, New Delhi.
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Pradhan Mantri Gram Sadak Yojana-
I (PMGSY-III) envisages to upgrade
1.25 lakh km of road length over the
next five years with an estimated cost
of Rs. 80,250 crore. Committed to the
agenda of sustainable development.
30,000 km of PMGSY road have been
built using Green Technology, Waste
Plastic and Cold Mix Technology,
thereby reducing carbon footprints.
Along with rural roads, Government
has also increased allocation under
Pradhan Mantri Krishi Sinchai Yojana
(PMKSY) to the tune of 17 per cent.
This scheme, launched in 2016, has
made significant progress in expansion
of irrigated areas by supporting and
accelerating major and medium
irrigation projects and promoting other
measures. such as micro-irrigation,
watershed development and harnessing
of traditional water bodies.

Boost to Business

Electronic National Agriculture
Market (e-NAM) was launched in
2016 with a view to ensure best mark?t
price to farmers for their produce. This
year, Government proposes o work
with State Governments to implement
e-NAM mechanism in such a way
that farmers can take full b_ei}'e'ﬁt of
it. The Finance Minister said that
1e Agriculture Produce Marketing

Cooperatives Act (APMC) should not
hamper farmers from getting a fair
price for their produce. Ease of doing
business and ease of living, both should
apply to farmers too. she said. To
ensure economies of scale for farmers,
it 1s proposed to form 10,000 new
Farmer Producer Organizations (FPOs)
over the next five years. FPOs are
basically farmer-oriented companies
that follow a B2B model for marketing
of their produce according to policy
and process guidelines of Ministry of
Agriculture. FPOs enable farmers to
enhance productivity through efficient,
cost-effective and sustainable resource
use and realise higher returns for
their produce. In many states, FPOs
have recorded grand success, as such,
enhancement in its numbers is a
right step for augmenting sustainable
livelihood for farmers.

Further, the Scheme of Fund for
Upgradation and Regeneration of
Traditional Industries (SFURTI) aims
to set up more common facility centres
to facilitate traditional industries
sector. Government has identified
Bamboo, Honey and Khadi industries
for cluster development to make such
traditional ventures more productive,
profitable and for generating sustained
employment opportunities. SFURTI
scheme aims to set up 100 new clusters

during 2019-20 in which 50,000 rural
artisans will receive a hand-holding
from Government in the form of
capacity development and market
suppert. Very soon, rural artisans
will be a part of economic value
chain. Additionally, to infuse elements
of science and technology in these
industries, Government proposes (o
strengthen scheme for Promotion
of Innovation, Rural Industry and
Entrepreneurship (ASPIRE) to set up
80 livelihood Business Incubators and
20 Technology Business Incubators
during 2019-20. The initiative is likely
to develop 75,000 skilled entrepreneurs
in agro-rural industry sectors. These
measures will promote growth and
development of Medium, Small and
Micro Enterprises (MSME) in rural
areas. especially in agro-processing
sector. At present, the growth rate of
food processing sector is stagnating
at about | per cent, but according 1
experts, a growth rate of more than
3 per cent will help in agricultural
transformation. Recent initiatives
proposed in the Budget will have 2
favourable impact on the agri-food
sector.

Attracting Investments

Government has realised that !ike
other sectors, agriculture also requires

YOJANA August 2019
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,;L:hsh"““ﬂl investment from the
corporate world. At present, nnl:. 14 per
il of gross value addcd_:n agriculture
s invested In the sector. This includes
28,01 per centinvestments by farmers,
19.4 per cent by public sector and a
dismal 2.5 per cent by private sector.
Hence, Finance Minister in her Budget
speech stated Fhm the Government
will support private entrepreneurship
in driving value-addition to farmers’
produce from the field and for those
from allied activities, like bamboo
and timber from the hedges and
for generating renewable energy.
“Annadata (Farmers) can also be
Urjadata (energy provider)”, she said.
[n this regard, Government has already
taken initiatives by launching a specific
scheme Kisan Urja Suraksha evam
Utthaan Mahabhiyan (KUSUM) in
March, 2019. The scheme envisages
solarisation of agriculture pumps
and installation of solar power plants
(300 KW to 2 MW) on the barren or
agriculture lands of individual farmers/
cooperatives/panchayats/FPOs. The
scheme would provide extra income
to farmers by giving them an option to
sell surplus power to the grid. Besides,
it will help abatement of air pollution
and would generate employment at
local level,

Dairy is another sector in which
private sector and cooperatives can
play a central role in enhancing
income of farmers. A large number of
entrepreneurs, especially youth, are
taking up dairy asa full-time profession
for livelihood, and also creating
employment opportunities in sub-urban
or rural areas, Hence, Government has
proposed to encourage dairy through
cooperatives by creating infrastructure
for cattle food manufacturing.
milk procurement, processing and
marketing. Similarly, fisheries have
been identified as a critical sector to
Push up rural prosperity, especially in
Coastal areas. “Fishing and fishermen
Communities are closely aligned
With farming and are crucial to rural
India™, observed Finance Minister
in her Budget specch, It is proposed

Yojana (PMMSY), to establish a robust
fisheries management framework
The comprehensive scheme will
address cnitical gaps in the value chain,
including infrastructure, modernisation,
traceability, production, productivity,
post-harvest management and quality
control. Union Government has already
created an exclusive Ministry of Animal
Husbandry, Dairving and Fisheries to
promote these sectors with more
resources and attention. Livestock act
as “livelihood insurance™ in case of
weather anomalies and adversities
when crops fail to generate income.

Back to Basics

As a first, Government has shown
intent and desire to promote Zero
Budget Farming. which has become
popular now in some States. “We
shall go back to basics on one count:
Zero Budget Farming™, said Finance
Minster in her Budget speech and
also underlined the need to replicatz
this innovative model through which,
in a few states, farmers are also
already being trained in this practice.
Karnataka, Himachal Pradesh, Kerala,
Uttarakhand, Chhattisgarh and Andhra
pradesh have already adopted the
method which needs less water, lower
input costs, yet gives higher yields.
Shri Subhesh Palekar, a Padma Shn
awardee and 70 year old farmer from
Vidarbha, is a pioneer of this unique
technique which he calls Zero Budget
Natural Farming (ZBNF). ZB?'JF

Pradhan Mantri Krishi Sinchayee Yojana
Departmeant of Agricutture, Cooperation & Farmers Weifare
Ministry of Agriculture & Farmers Welfare, Government of indla

[

from natural resources. ‘Zero Budget’
does not mean that farmer is going
to have no costs at all, but rather that
any costs will be compensated for
by income from intercrops or other
resources of additional income. With
due recognition and promotion from
Union Government, ZBNF is likely to
create a wave across the country.

After pulses, now Government
is focusing its attention to increase
production and productivity of oilseeds.
With concerted efforts, the country
has already become self-sufficient
in pulses, saving valuable foreign
exchange that was earlier incurred
on import of pulses. In oilseeds, the
country witnessed * Yellow Revolution’
during 1990s but soon it faded away
due to various agrarian factors and
policy issues. With the budgetary
proposal to enhance productivity of
oilseeds, we are again on the path
of self-sufficiency in oilseeds. “Our
import bill shall be reduced by their
(Farmers) Seva”, hoped the Finance
Minister.

Union Budget with its proposal
to invest widely in agricultural
infrastructure and support to private
entrepreneurship has fast forwarded
farmers” welfare to chase the goal of
doubling farmers™ income by 2022.
Along with, a fresh impetus has been
given to revive the rural economy. All
these measures are expected to bring
cheer on the faces of farmers and help

reduce the agranan distress. a
(E-mail:jagdeepsaxena@yahoo.com)
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Welfare and Empowerment of Marginalised
Through Budgetary Interventions

he Prime Minister, has
visualised that “In the last
five years our government
has taken several steps
to empower the poor,
farmers, Scheduled
Castes, oppressed and the down-
trodden. In the next five years this
empowerment will make them the
powerhouse of development. . . This
is a Budget that will enrich the country
and make its people more empowered.
The poor will get strength and the youth
a better tomorrow from this Budget.”

The theme of Ek Bharat Shresht
Bherat is prime focus of the Government
to achieve inclusive growth with
agenda of ‘no one left behind” in the
area of development. The current
development with following visions to
make it real:

a. Building physical and secial
infrastructure;

T

b. Digital India reaching every sector
of the economy;

¢. Pollution free India with green
Mother Earth and Blue Skies:

d. Make in India with particular

emphasis on MSMEs, Startups.
Jcl’encc manufacturing,

h. Self-sufficiency and expori of
food-grains, pulses, oilseeds.
fruits and vegetables:

i. Healthy society — Ayushman
Bharat, well-nourished women
and children. Safety of citizens;

j- Team India with Jan Bhagidan.

Mmmom Government Maximusn
Governance.

Article 46 of the Constitulion siales
that, “The State shall promote, with
special care, the education and
economic interests of the weaker
sections of the peopie, and, in particalar
of the Scheduled Castes and Scheduled
Tribes, and shall protect themn from
socizl injustice and 2l forms of social
exploitation.”™

As mandaied In the Constitution,
every successive Government strives
to ensure inclusive development of
weaker sections. Wezker seciions
are the sections which are included
in the Schedules of the Constitution
under Article 341 znd 342, Castes/
communities included in the list of
Olh:rBwkwmﬂChssas. and the six

Minonties viz. Musiims,
CkmSﬁdB,Budﬂnﬂs,Imnsmd

Parsis (Zoroastrians).

Muniraju S B, Chaitra Devoor

In addition there are certain social
groups which need Government
interventions such as Persons
wiih Disabilities, Senior Citizens,
Transgender Communities and De-
Notified. Nomadic znd Semi Nomadic
Commumnities.

There has been visible impact on
the socio-economic indicators with
respect 10 SCs. STs and others. For
instance, rural poverty ratio amongst
the SCs. which was 535 in 2004-05,
has decreased to 31.5 in 2011-12_ In
case of STs rural poverty ratio has
decreased from 61.18 m 200405 10
453 in2011-12. Literacy rate amongst
SCs was 2138 per cent m 1981, bt
has increased significantiy to 66.07 per
cent iz 2011, Sumilarly for STs m the
from 1633 per cent to 58.96 per cent.

The Union Government and States
have obligation to earmark funds
and ensure welfare and development
opportunitics for SCs, STs, Women zand
Children through Gender Budgeting.
allocations for SCs and STs. The
Umon Government in its Full Budget
2019-20 has allocated Rs. 81340.74
crore for Scheduled Casies Sub-Plan,

The Union Government and Stutes have obligation to earmark funds and
ensure welfare and development opportunities for SCs, STs, Women and
allocations for SCs ond STs. The Union Government in its Full Budget
2019-20 has ollocated Rs. 81340.74 crore for Scheduled Castes Sub-Plen,
@s. 52884.82 crore for Tribal Sub-Plan, Rs. 136934.10 crore for Women

Wﬂh“m”mfwﬂfmdm
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Chart: 1 Budget Allocation for Marginal Section in 2019-20

Rs. m crores

-

Budget for
/fChildgen, 9164429

o] : . i ; '

Sowrce: Union Budget; Expenditure profile 2019-20

Rs. 52884 .82 crore for Tribal Sub-
Plan, Rs. 136934.10 crore for Women
empowerment and Rs, 91644.29 crore
for welfare of Children, The total
amount allocated in the Financial
Year 2019-20 for marginal sections is
Rs. 229289.94 crores.

Chart: 2 Percentage of amount
spent/allocated for social groups in
last 6 yenrs

Source: Union Budgef Expendmre pmﬁ!e
2014-15 10 2019-20

The present Government over the
last six years of its tenure has incurred
expenditure/allocated Rs. 288279.4
crore for Scheduled Castes Sub-Plan,
Rs. 188839.7 crore for Tribal Sub-Plan,

R..'; _!-:_t‘ﬂ"l A 1 vomen d’“?' We eTha
ﬂ\j Es :nu‘\l‘ 2 crore for » .._h'
and deve

Rs. 1272

lopment of Children ;
12 _;w crore has
allocat ed {

implemented for marginal Secti

or various scheme

of India.

The Nodal Ministries dealine wis
marginal groups viz. Ministry of FSocis
Justice and Empowerment ha
Rs. 8.885 crore. while the ’)Lni-—'-‘.—-_-_,

)

is al -\‘-..'_'c;_‘-

of Empowerment of
Disabilities has allocated Rs ]* i O
crores; Ministry of Tribal Affairs has
allocated Rs. 6394.96 crore; _\,{“_Is__:.}
of Minority Affairs has allocated Rs
4700 crore and Ministry of Women and
Child Development has allocated Rs
29164 .90 crore; in the Financial vear
2019-20 for inclusive development of
their target groups.

Fersons wiy
1

Chart: 3 Indicates the amount allocated for the nodal ministries in the
Union Budget 2019-20

— ] Socdal Justice &
- Empowerment

-'i-i'D,ro Empammzma( |
- - Persans with Disabilites |

7 ium;umbnim .:

-M ‘o '.'iﬁs_mm; Affairs

ety of Woenen and

Source: Union Budget; Expenditure profile 2019-20

Table-1 Actuals RE and BE for marginal groups in the last six years of present Government

P o qu spent for weaker between 2014-15 to 2017-18 and RE&BE for 2018-19 and zmg.zo, Rs. in Crore
ActunlExpenditmtnﬂrred RE BE Grand total
| | e} iy

3 | 200415 201516 201617 201718 201819 201920
schaduledcastesSub-le SOQSS.O?i 30603.70 :_‘ 34333.67 4949231 (6247386 81340.74 ,_33@?9,4_ _
Tribal Sub-Plan 1992072 2121654 2181056 3191372 4109333  spssesp | 1888397
Gmdeerlgat 79257.87 | 9633183*  7I817.96% 9288374 12553158 13693410 4346075
T 6463509 6624862* 11TILAT TOT0581 8123563  9iess29 360507
1202137 5182024 1733657 2449956 3103344  3eom0s 1275
W@Hbﬂ concerned Financial Year b 0.0

Source: Union Budget; Expenditure profile 2014-15
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Table: 2 Funds spent for weaker sections between 2014

Ministry/Deptt.
2014-15

D/o Social Justice & Em- 5$330.95
puwcmt’ﬂf
njo Empowerment of Per- 3137.94
cons with Disabilities
Mo Tribal AfTairs 3831.95
M/o Minority Affairs 3069.01
Minisiry of Women and 18436.18
Child Development
year wise total lunds for 31005.93

Social Inclusion

Actual Expenditure incurred

2015-16 2016-17 2017-18
5752.74 6516.09 6747.02
55497 772.56 92247
3634.86 4816.92 5316.63
4479 .88 2832 46 4057.18
17248.72 16873.52 2039636
31691.17 31811.55 37439.66

Source: Union Budget; Expenditure profile 2014-15 to 2019-20

Chart: 4 The percentage of funds allocated for nodal
Ministries dealing with marginal sections in the
Union Budget 2019-20

Source: Union Budget: Expenditure profile 2019-20

The total amount allocated for the
marginal sections in the Union Budget
2019-20 is Rs. 50,849.76 crore, while
the Ministry of Women and Children
has got an allocation of 57 per cent of
funds followed by Ministry of Social

Over the last six years, funds
allocated for nodal Ministries/
Departments engaged in achieving
social inclusion is as follows:

15 to 2017-18 and RE&BE for 2018-19 and 2019-20

- " oornTE
RE Bf Graad wtal
i six vears

2018-19 91920 BEYER
¥ AT | :{ ‘.E\i. ¥ - § % 08
70.00 208 N ARKT 74
GO0 04 65093 96 351552
4700.00 £700.00 23%3% 53
24758.62 29164.90 1268783
46401 K7 3084956 92899

Chart: 5 Indicates the percentage of funds speat
spending in the last 5 years and the current year for

their target groups

i3 ;’G EPsD
T

N e '

Source

distribution of funds can be seen
below.

The implementing Ministries’
Departments are mainly focusing on
the inclusive development of their
mrget'grmpsm:wm'ﬁgmeewhhmhﬂ
line Ministries to ensure “No one left
behind” and achieve the Sustainable
Development Goals (SDGs)
by providing adequate resources

s, so tha the objective
“Social Inclusion is achieved as
W by the Prime Minister of

o

- Union Budget: Expendinare profide 201415 10 2019-20

o become USSS tillioa economy m
the world by active coantribution of
marginal communities in sconOmIc
growth.
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RENEWABLE RESOURCES

Power for All and Energy Security

nergy i1s a key indicator
of the living standards of
citizens of any country and
mstrumental in raising it,

The correlation between
per capita consumption
of electricity (a proxy for all energy
forms) and Human Development Index
(HDI), makes it the fundamental input
to any economic activity. Despite
accounting for 18 per cent of the
world’s population, India uses only
around 6 per cent of the world’s
primary energy. The four primary
sources of energy are coal, oil, gas
and renewable energy. Out of the four,
India is well endowed in coal as well
as renewable energy sources including
bio-energy.

Coal

From an availability perspective,
coal reserves in India have been

The author is Deputy Advisor,

estimated to be roughly about 300

billion tonnes, [t has been the mainstay
ol the Indian electricity system 50
far and is likely to remain so in the
immediate future as well. Due to the
vast availability ol this fuel source,
it could remain the cheapest source
of energy for India for a long time,
if explored and used efficiently. It
is the only energy source for which
India is not dependent on 1mports
(except coking coal used for steel
making). The import of thermal coal
can also be reduced to zero il a proper
policy framework for exploration-
cum-mining for commercial use is
put in place. Coal is however not an
environment friendly fuel compared
to renewable energy and is likely
to lose out in the long run. Though
when compared to renewable energy,
particularly solar energy, thermal
power plants take up only about 1/50th
of the land required for generation of

Manoj Kumar f_fpadhya},

the same amount of power af Clirrang
level of efficiencies.

Odl and Cras

As Tar as oil and gas is concerned,
these resources in India are noy
adequate to meet s growing
requirement. Of the two, the price
ol oil has been much more volatile,
where the slightest increase puts
tremendous pressure on the economy,
Compared to oil, gas is cheaper and
more environment friendly. Though
oil comprises 29 per cent of total
primary commercial energy mix and
gas only 7 per cent, it 18 imperative
that India’s dependence on oil and
gas as a source of energy 18 reduced o
the extent possible by encouraging a
switch to other forms of energy, such
as electricity which can be derived
from renewable sources. Even then,
India would have to remain dependent
on import for oil, as it cannot meetis
requirement from local sources. Our
endeavour in this regard necessitales
putting in place a policy framewor
that limits the consumption of oil and
gas, especially oil, while encouraging
exploration and production nfliquid_
and gaseous hydro-carbon to mee!
requirements indigenously as far
possible. The prices of dnmestit;ﬁil)'
produced oil and gas would have
Lo necessarily remain linked WItT




he -ntem;tllt'rna| I?Tiu‘t}:’w‘ due to ]i"i-’.t‘
the 18 . s i =
aport dependency which is likely to
jmy ; :

tinue for a long time.
con L

I«‘ti“'"';'j'h Energy

rhe third source is renewable
energy from solar, wind, biomass,
hydro and more such sources. It is
Jlso the most environment friendly,
Fortunately, being located in the tropics
endows US with virtually unlimited
potential of solar and wind energy. The
huge availability of biomass sources
in the form of crop residue, cattle
dung. human waste and food waste,
also present large scale opportunities
[or biomass based energy production.
Ihe prices of renewable sources,
particularly solar and wind, have
been reducing drastically and are now
almost at par with electricity generated
using coal. However, the issue with
renewable energy is its volatility,
uncertainty and seasonality. Further,
solar energy, though at par with thermal
electricity in terms of cost, requires
more than 50 times the land to generate
the same gquantum of electricity as
from thermal power plants, This can
become a limiting factor, even though
rooftops and farm land offer a solution.
Yet, while the issue of volatility
and uncertainty is being addressed
by a number of economical storage
solutions, the problem of seasonality
may still limit the full exploitation of
this source. For this, the conversion
of solar energy into hydrogen and
methanol would have to be seriously
researched and made viable.

Bio-F nergy

Bio-energy can play a major role
In strengthening the energy basket
of India. Biogas derived from cattle
dung, human waste and vegetative
Waste, can, to a very large extent,
Provide cooking solutions which are
cheap and environment friendly. Being
cheaper, locally available and much
more environment friendly, it has the
Potential to replace LPG in rural areas.
10mass can also become the source of
bio-fuel which would help in reducing
the requirement of petroleum oil.

YOJANA August 2019
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Source: Mimstry of Power
Nuclear Energy

Nuclear energy also constitutes
a significant part of the energy and
electricity mix. However, unless the
cost of nuclear reactors is controlled
significantly, electricity generated from
nuclear reactors may not be as cost-
effective as energy from renewable
sources. Government may consider
budgetary support for non-electricity
components. Methanol, a liquid fuel
produced from natural gas or coal,
has the potential to significantly alter
the way gas or coal is used. Methanol
extracted from natural gas is likely
to bring down transportation costs
compared to gas, which needs to
be liquefied, transported in liquid
form at very low temperature (and

i

a5 ELECTRIG VERIGLES

INDIA - A GLOBAL MANUFACTURING HUB

The share of renewables in total
generation has increased from
6 per cent in 2014-15 to 10 per
cent in 2018-19. India has been
undertaking one of the world's
largest renewable energy expansion
programmes in the world.

at a significant cost) and undergo
regasification.

Energy Security

Improved energy security,
normally associated with reduced
dependence on imports, 1s also an
important goal of the policy. Today,
India is heavily dependent on oil

GST rate on electric vehicles

lowered from

12% to 5%

Additional income tax deduction of 1 .5 la.kh
on the interest paid on loans taken to purchase
electric vehicles

- Lo a2
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and gas imports and also imports
coal, Energy security ol the country
could be undermined if imporls are
disrupted, It can be enhanced through
both, diversification of import sources
and increased domestic production,
and reduced requirement of energy.
Given the availability of domestic
reserves of oil, coal and gas and the
prospects of their exploitation at
competitive prices, there is a strong
case for reduced dependence on
imports. In due course, we miy also
consider building strategic reserves as
insurance against imported supplies.

In India, access ta energy for
all at rational prices 18 of utmaost
As of June 2, 2019,
the access o electricity has been
substantially improved with a
household clectrification percentage
of 09.99 per cent. Pruvid‘ing clean,
non-polluting cooking ﬂ.lf::l in the form
of LPG, to nearly 139 million _pa:npic
who are still dependent on biomass

for cooking is also expected within

a reasonable time frame. While it is.

importance,

envisaged that financial support to the

vulnerable gections wlll
1o ensure ﬂh‘_at-;thcy- m

India improved its ranking in the
Energy Transition Index published
by World Economic Forum (76th
position), [1s installed capacity has
increased from 3,44,002 MW in 2014
to 3,56,100.19 MW in 2019, Total
generation of energy during 201%-
19 was 1376 BU (including imports
and renewable sources of energy).
Along with generation capacitics,
trangmission and distribution capacitics
have made a huge progress. The
capacity of thermal power is 64 per cent
followed by renewable energy. 46 per
cent of power generation comes from
private sector.

The share of renewables in total
generation has increased from 6 per
cent in 2014-15 to 10 per cent in
20018-19. India has been undertaking
one of the world’s largest renewable
energy expansion programmes in
the world.

Union Budget 2019: Power Sector

clor o n electric .
riciy -ir'.":"'ﬁ
:Ilr.l_g_-”i'_nr

Fallowing ire Imajor ann

in the b i

Fonvrgy Acee
Ihe Government has continued .
JOCUE N CNErgy acce ,;i’.;, -,p11.r,;{_11’.”w:1
of providing an electricity conneetio
: Clion

and access 10 clean cooking fuel to 4

rursal hout cholds in the ¢ ountry l't:?.ta:rl!
thase who are IJH'.',:”IIJ',__'_} It claimed ™
already have connected 99 per cent of
the households under Saubhagya and
given out 7 crores LPG eylinders under

Ujjwala scheme

However, the challenge in energy
access 16 nol just of connection but of
acceysibility and affordability

Focus on Rural Energy Access and
Farmers: New Ujjwala-type scheme
that will promote solar stoves and
battery chargers. Private initiatives
will be supported to develop renewable
energy as an alternate source of income
for farmers

Focus on Distribution Reforms:
Performance of Ujwal DISCOM
Assurance Yojana (UDAY) is being

examined.

Renewable Energy: The renewable
energy industry expected the Budget
to provide some impetus to revive
growth. However, there is nothing
specific in the Budget in this regard.

When it comes to power sector,
the Budget focused on structural
and tariff policy reforms to improve
distribution sector efficiency. The
priority is well placed, as distribution
sector efficiency is at the core of all
power sector challenges including
24x7 power supply, generation sector
stress, including inadequate demad
for renewable energy. This is a massiv®
challenge for the Government. Going
past experience, improving distributio?
sector’s efficiency requires broader
structural reforms, such as carrizés

nd contes ation proposet

Scanned by CamScanner



FINANCIAL GAINS

he need of the hour is 1o
T boost both consumption

and investment demand
. and this necessitates

Strengthening the

entire banking sector
which comprises mainly scheduled
commercial banks and Non-Banking
Financial Companies (including
housing finance companies). The
Union Budget 2019-20 has tried
Yo provide impetus for all three.
Most important aspect is that the
provisions contained in the Budget
address liquidity and regulation
issues together, thus ushering
comprehensive reform in the entire
banking sector.

Scheduled Commercial Banks

Scheduled Commercial Banks
(SCBs) and especially Public
Sector Banks are passing thl‘C‘ngh
transformation. Credit growth 1s In
double digit for last two successive
years (13.34 per cent in 2018-19 and
10.42 per cent in 2017-18). At the
same time as a result of Government's
4R's strategy of recognition. resolution,
recapitalisation and reforms, Nomn-
Performing Assets (NPA) of all SCBs
(public and private) has declined by Rs.
1.02,562 crore to Rs. 9.33,623 crore as
on 31* March, 2019.

According to RBI's Financial
Stability Report (FSR). published in

o -
5 BANKING AND FINANCIAL SECTOR

NPAs reduced by over 31 lakh crore
. last year
& Db B < ek " Record of over 34 lakh crore

1
B

[ Domestic credit

| 70,000 crore to be provided to PSBs

over last 4 years

hasrisen[

to 13.8% ]

to boost credit

- - -

Comprehensive Reform for Banking Sector

Shishiy Sink,

B Caaa
The Budget speem |
that financial gains from cfegg:. |
of the banking system are ngy
‘amply visible. NPAS of commergy
banks have reduced by overps |
1 lakh crore over the lust yeqy |
record recovery of over Rs. 4 ;
lakh crore due to Insolvency gag
Bankruptcy Code (IBC) and afh.f
measures have been effected
over the last four years, provisios
coverage ratio is now of ifs J
highest in seven years, and
| domestic credit growth has risen
to 13.8 per cent. Government ha
smoothly carried out consolidatie
- reducing the number of Public
| Sector Banks by eight. Atthe
| same time, as many as ml’uﬁtl
Sector Bunks have been enabled
to come out of Pmlnp‘!cﬁﬂ@
Action fromework.

P

e

June, 2019, growth of gross NPAhz
decelerated across all bank groups
including Public Sector Banks
(PSBs). Now. due to regﬂlﬂ"“‘);
mechanism for recognition
stressed assets, NPAs declined 1097
Per cent in March 2019. The P
" jected further decrease 105




3 . 3 e £ g on

rhe Budget speech emphasised

that financial gains from L'k‘unmg
" the BDani (%] .

of the bankKing system dre now

amply visible. NPAs of Commercig|
hanks have reduced by, Over R‘;‘J
lakh crore over the last year. rcu.n.':i
recoven I over Rs, 4 lakh Cl'nr;-
due to In --‘l\l..'f'li.'_\ and H"“”‘\"UPIL‘\.'
Code (IBC) and other measyres have

heen effected over the last four vears
provision coverage ratio is now at 11;;
highest in seven years, and domestic
credit growth has risen to 13.8 per
cent. Government has smoothly
carried out consolidation. rcdlu:in;'.
the number of Public Sector Bunk;
by eight. At the same time, as many
as six Public Sector Banks have
been enabled to come out of Prompt
Corrective Action framework.

As per RBI guidelines, banks
are EL"('UIIL'L_I 1o ['llﬂill['dil] a ]'ni,nlml_[]]'[
Capital to Risk-weighted Assets
Ratio (CRAR) of 9 per cent on an
ongoing basis. As on March 31,
2019, all Public Sector Banks (PSBs)
and Private Sector Banks meet this
minimum CRAR requirement. As
per FSR, as on March 31, 2019, the
('RAR, for Scheduled Commercial
Banks (which include both PSBs
and Private Sector Banks) and PSBs
was 14.3 per cent and 12.2 per cent

respectively,

\part from capital infusion by
the Government, PSBs source capiial
through internal capital generation and
mobilisation of capital from markets. In
fact, capital infusion by the Government

omplements PSB’s internal capital
eneration and mobilisation of capital

m markets. During 2008-09 to
2018-19, Government infused Rs.
3,15.721 crore in PSBs while during
the same period they mobilised
Rs.2,81,616 crores of capital through
Other sources and posttd net pl"Dﬁt
of Rs. 98 373 crores, of which a
Szeable proportion has contributed
'0 internal capital generation. NOW,
"SBs can leverage capital infusion
by the Government for more capital

l,l-:”t_'[a[jon aﬂd =n turn push chdli
Erowth

| Public Sector Banks

9.

14,

10.

11.

13.

15.
. UCO Bank

Allahabad Bank
Andhra Bank

Bank of Baroda

Bank of India

Bank of Maharashtra
Canara Bank

Central Bank of India
Corporation Bank
Indian Bank

Indian Overseas Bank

Oriental Bank of
Commerce

. Punjab & Sind Bank

Punjab National Bank
Gtate Bank of India

Syndicate Bank

 Union Bank of India | and Utta

: - B =l
| NBFCs
{Registered under various
Regional Offices of RBI)

| Ahmedabad (Gujarat,

i and UTs of Daman

| and Diu, Dadra and Nagar

| Havel1) 253
Bangalore (Karnataka) 133
Bhopal (Madhya Pradesh
and Chhattisgarh) 103
Bhubaneswar (Odisha) 20

Kolkata (Sikkim, West Bengal
and UT of Andaman and
Nicobar [slands)
Chandigarh (Himachal
Pradesh, Punjab and UT
of Chandigarh)

Chennai (Tamil Nadu
and UT of Puducherry)
New Delhi (Haryana
and NCT Delhi) 2.013
Guwahati (Arunachal Pradesh.
Assam, Manipur, Meghalaya,
Mizoram, Nagaland and

4.541

{ES]
LW

331

Tripura) 118
Hyderabad (Andhra Pradesh
and Telangana) 155
Jaipur (Rajasthan) 198
Jammu (Jammu and

Kashmir) iz

—e

Housing Finance

Companies (State

wise, registered under

National Housing

[ Bank)

Andhra Pradesh

| Kerala

Madhya Pradesh

3 : Maharashira

: Manipur

Mizoram

| Rajasthan
Tamil Nadu

West Bengal

1

19

Led th

L

[

101

77
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KB Governor, My Shaktikama [us
feels that (he provision of s, 70 f};)‘.l
crore of additional recapitalisation is
# YErY pemiive development h-:f.:su'-':
it not only enables banks ’

Lo maintaim
the capital the

the regulator .,I. g comply with

alory redquirements, but it will
also give enough capital (o the banks
10 slep up their lending and ”"d"l'
disbursement. 1t will auger well for
the banking sysiem 1'.?’.[,u:ﬁ'-, hope that
PSBS are likely w0 see 2 turnaround
n profitability given that most of the
pain has been recognised and "-'i‘a’-.':
and credit costs are peaking out lhr:
will lead o an nupmw:rru:n-t In return
ratios

According o a research report
sank of India, addition:)
capital 15 likely to lay the basis for
growth capital during current fiscal i.e
201920 or FY20, " Assuming 4 12-13
per cent credit growth in FY20 with
credit risk weighted assets of 70 per
cent, PSBs may be requiring around
Re. 50,000 crore growth capital in
FY20," it said. However, as stated
in the report, this requirement also
depends upon some major variables i.¢.
alternate long-term investor, recoveries
from NCILT (National Company Law
Tribunal), investment environment,
out of NCLT gettlements/auctions,
treasury pains/lo6s, MTM (Mark-to-
Market) provisioning of investments
and additional or provision write-
back.

The budget also talks about a
new way to do banking for common
citizens, This is called interoperability
of services for account holders across
pSU banks. “To further improve case
of living, they will leverage wchnulﬂg{i
offering online pcrm‘mal Joang gn
doorstep banking, and cnablmg
customers of one public Sector Ban
(o Accens Bervices across all Public
Gector Banks,” The Finange Minister
waid that the Gov
steps 1o empower
cemedy the current

by State

umt.»af

il
- ":23‘
even if his/her account is with another
PSIS. This is similar to what is presently
available among branches of one bank
and through ATMs of various banks.
One can check histher balance from
ATM of different bank where he/she
does not have an account, Now, the
same thing will be made available at
hranch level,

New provision will also give
persons control over who deposits
money in their accounts or even also
may allow them to authenticate before
receiving payments, All these will
become clear once RBI releases the
road map to implement the budget
annauncement,

Non-Banking Financial Companicy
(NBFCs)

Nearly 1000 NBFCs, registered with
K131, are key for consumption growth,
According to the latest Economic
Survey, these institutions bring in
diversity and efficiency to the financial
gector and make it more responsive
to the needs of the customers, In the
recent past, the NBFCs have played an
increasingly important role in resource
mohilisation and credit intermediation,
thereby helping commercial sector to
mike up for low bank credit growth.
These institutions depend largely on
_ww_g,m-wﬁibb-Mt for 70 per

inbilities of the sector,
ings, deben
[ 4 l.f.

e

tof total |
o Hopow

%

=l

JJll
UL

Government by highlighting the fiy
that till March 2020, Rs, 4,75 trilljgy
of bonds and papers of NBFC seetor
are sel to mature, Default means mors
NPA for banks and bad name for he
financial sector,

Recognising need for urgent
attention, the Budget proposed
mechanism (or liquidity and also change
in regulations. The Union Finance
Minister said that for purchase of high-
rated pooled assels of financially sound
NBFCs, amounting to a total of Rs. |
lakh crore during the current finaneil
year, Government will provide one
time six months partial credit guarantee
o Public Sector Banks for first loss of
up to 10 per cent, Later in the evenings
RBI announced window to facilita
banks in providing liquidity worh
Rs. 1.34 lakh crore for the NBFCS

Technically speaking, Iit.i?ol.ir»‘lh_e
regulator for NBFCs but it has ljmited
regulatory authority. Keeping thls:lﬂ_
mind, the budget also propos
powers to RBI for reguluting B MJ
The Finance Bill prescribed additd
powers for RBI (which is refé
Bank in the bill), important of {
are as follows:

«—aYl
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reasons Lo be recorded in writing

remove IILII!Iu“Il'I.'_ al Nrecton |||\
whatever name called) of such
company, other than Government

wined Non-Banking Financial

Company with eflect from such

date as may be specified in the said

where the Bank 1s satisfied
that 1n the public interest or to
prevent the affairs of a Non-
'|;_,--,l_.4.;,- Financial Company being
conducted in a manner dety |;n¢_~n|;1|
to the interest of the depositors or
creditors, or of the Non-Banking
Financial Company (other than
Government Company), or for
securing the proper management
of such company or for financial
stability, 1t is necessary so to do,
the Bank may, for reasons (o be
recorded in writing, by order,
supersede the Board of Directors
of such company for a period not
exceeding five years as may be
specified in the order, which may
be extended from time to time,
so that the total period shall not
exceed five years.,

() (= -'§I
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Vi

'he Bank may, if it is satisficd
upon an mspection of the Books
ol a Non-Banking Financial
Company that it 15 in the public
mterest or in the interest ol
financial stability so to do for
enabling the continuance of the
activities eritical to the lunctionmyg
ol the linancial system, frame
schemes which may provide [or
any one ar more ol the following,
namluly:- (a) :|||1:||;,L;|m.'|1iu|| with
any other non-banking institution,
(b) reconstruction of the Non-
Banking Financial Company;
(¢) splitting the Non-Banking
Financial Company into different
units or institutions and vesting
viable and non-viable businesses
in separate units or institutions
to preserve the continuity of the
activities of that Non-Banking
Financial Company that are critical
to the functioning of the financial
system and for such purpose
establish institutions called “Bridge
Institutions (temporary institutional
arrangement to prescrve the
continuity of the activities of a

p— o -_
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Non-Banking Finanetal Company
that are critical to the lunctioning

of the linancial system)”

I'he Bank may, al any time, direet a
Non-Banking Financial Company
o annex (o its financial statements

or furnish separately
Housing Finance ( ompanics

Fhese finance companies arc
dedicated NBFCs for specihc sector
As ol now, over 100 HFCs are regulated
and refinanced by National Housing
Bank., Growth and performance
of these companies are critical for
housing industry. According to
the budget speech, it is somewhat
conflicting that a regulator is also
refinancer and lender. Accordingly,
the Union Finance Minister in her
budget speech, proposed to return
the regulation authority over to the
housing finance sector from NHB to
RBI. However, NHB will continue
to be supervising authority for the
housing finance companics. d

(E-mail: hblshishir@gmail.com)
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S Rural India

Wirmala Sitharamal

The Union Mimister for Finance and ¢ orporate Affairs P '
fin from the [/ mion

before the Parliament. The key highlights related to Rural Ind

Grameen Bharat / Rural India Y, Gramatic

o Ujfjwala Yojana and Saubhagya Yojana have transformed the lives of every eiral family, dramatically '""W‘Mug
ease of their living.

+ Eleotricity and elean cooking facility to all willing rural families

¢ Pradhan Mantri Awas Yojana — Gramin (PMAY-G) aims to achieve
«  Eligible beneficiaries to be provided | 95 crore houses with amenities

during its second phase (2019-20 10 2021-22).

¢ Pradhan Mantri Matsya Sampada Yojana (PMMSY) Ao ahert
w A robust fisheries management framework through PMMSY 1o be eatablished I?y tI-.lc l)trpmlnn:rnll of ¥ inhﬂrli{i,
= To address critical gaps in the value chain including infrastructure, modernization, traceability, production,

productivity, post-harvest management, and quality control.

by 2022, .o ol
| wHausing for All”" by 2022
like toilets, electricity and LPC connection

» 1,25,000 kilometers of road length to be upgraded over the next five yei
|.

cost of s, 50,250 crore.
Traditional Industries’ (SFURTI) |f

« Common Facility Centres (CFCs) to be setup to facilitate cluster based development for making traitional | |
industries more productive, profitable and capable for generating sustained employment opportunities, ik |

w100 new clusters 1o be setup during 2019-20 with special focus on Bamboo, Honey and ¥ hadi, enabling 50,000 |
artisans 1o join the economic value chain. o

Scheme for Promotion of Innovation, Rural Industry and En treprencurship’ (ASPIRE) congolidated.

« 80 Livelihood Business Incubators (LBlIs) and 20 Technology Business Incubators (TBIs) to be sewp in

| 20),
! w 75000 entreprencurs to be skilled in agro-rural industry sectors,

o Private entrepreneurships to be supported in driving value-addition to farmers’ produce from the field and for those §
adacdin | o

from allied activities. , L
be encouraged by creating infrastructure for cattle feed manufacturing, milk |
it . J

| » Pradhan Mantri Gram Sadak Yojana (PMGSY) : ,

| = Target of connecting the eligible and feasible habitations advanced from 2022 to 2019 with 97% of such

J habitations already being provided with all weather connectivity. ) j .

‘ » 30,000 kilometers of PMGSY roads have been built using Green Technology, Waste Plastic and Cold Mix
Technology, thereby reducing carbon footprint.

I i under PMGSY 11 with an estimated |

& Scheme of Fund for Upgradation and Regeneration of

2010- |

.

Dairying through cooperatives 10 Ly

procurement, processing & markctir!g. . |
oducer Organizations to be formed, 1o ensure economics of scale for farmers. 1

10,000 new Farmer Pr
ith State Governments to allow farmers to benefit from e-NAM, i

Government to work with Stal : 1 "
Zero Budget Farming in which few states” farmers are already being trained to be replicated in other states.

India’s Water Security il . .
w New Jal Shakti Mantralaya to look at the management of our water resources and water supply in an inte; 1

! and holistic manner | e = I
Jul Jeevan Mission to achieve Har Ghar Jal (piped wa Ve alluatbooschioids by 2024 e SRR
atthelocal level. |

To foeus on integrated demand and supply side ma
Convergence with other Central and S sernment Sche  Stica
1592 critical and over exploited read r o %
Compensatory Afforestation Fun

* e e
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A CITIZEN FRIENDLY, DEVELOPMENT FRIENDLY

AND FUTURE ORIENTED BUDGET, SAYS PM

“I congratulate the first woman Finance Minister of the country Nirmala Sitharaman and hey
team for this citizen friendly, development friendly and future oriented Budget.

This is a Budget that will enrich the country and make its people more empowered. The poor
will get strength and the youth a better tomorrow from this Budget.

The middle class will progress and the development pace will leapfrog because of this
Budget.

This Budget will simplify the tax system and modernize infrastructure.

This Budget will strengthen industry and entrepreneurs. It will increase women's
participation in the development process of the country.

This Budget will make the education sector better. It will help to reach the benefits of
Artificial Intelligence and Space Research to the people.

This Budget has reform for the financial world, ease of living for the ordinary citizens as also
welfare for the villages and the poor.

This is a green Budget wherein special emphasis has been given on environment, electric
mobility and solar sector.

In the last five years, the country has come out of an atmosphere of despair and is now
brimming with expectation and self-confidence.

The ordinary people used to struggle for their own rights like electricity, gas and roads and
had to face many challenges like garbage, corruption and VIP culture. We have relentlessly
strived to mitigate those and have succeeded too.

Today people have a lot of aspirations and expectations. This Budget promises to fulfil them.
This Budget is assuring that the direction is right, the process is right, the speed is right; s0t0
achieve the objectivesis certain.

This is a Budget of expectations, faith and aspirations. This Budg
important linkin fuffilling the expectations of 21st century India a

This Budget will set t
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This powerhouse will provide energy to the country to fulfil the dream of 5 trillion dollar

economy.

New schemes for structural reform in agricultural sector have been announced in this
Budget. Transferring about 87 thousand crore rupees to the farmers th rough PMKISAN, the
decision of opening more than 10 thousand Farmer Producer Organizations, Pradhan Mantri
Matsya Sampada Yojana for the fishermen or establishing National Warehousing Grid - all
these will play animportant role in doubling the income of the farmers by 2022.

Water conservation is not possible without manpower. Water conservation is possible
through people's movement, This Budget has taken care of not only the present generation,
but als0 the future generations. Like swachh Bharat Mission, Har Ghar Jal Abhiyan will enable

the country in addressing the water crisis.

The decisions taken in this Budget will strengthen the foundation of the coming decade as
also open the door of new possibilities for the youth. b
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